
Top HoldingsComposition of Portfolio by Sector 

Technology 40.21% 
Health Care 18. 91 % 
Consumer Discretionary 16. 0 8 % 
Industrials 8.74 % 
Consumer Staples 7.13 % 
Energy 4.11% 
Basic Materials 2.75 % 
Telecommunications 0.96% 
Financial 0.63 % 
Cash & Other 0.48 % 

Investment  
Objective 

The fund aims to create  
long term appreciation of  
capital through  
investment in a diversified  
portfolio of securities as  
defined by a relevant  
world index, which meets  
Islamic investment  
principles as interpreted  
and laid down by the  
Sharia Committee and  
provided to the Board of  
Directors.

Fund Overview 
•The fund tracks the DJ  
Islamic Market Global  
Titans 100 Index which is  
Shariah compliant

•The fund follows an  
investment process that  
has been approved by an  
independent Shariah  
Committee

•The Shariah Committee  
monitors the fund  
throughout the year and  
issues an annual Shariah  
certificate on the fund’s  
compliance with Shariah  
principles. This certificate is  
included in the annual  
financial report of the fund  
as a confirmation of the  
Shariah compliance for  
that year

HSBC Islamic Global Equity Index Fund

The fund is prohibited 
from investing in financial  
derivatives, or other non  
Shariah-compliant  
instruments.

Fund performance

Source: HSBC 30/06/22
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Shariah-compliant funds are investment funds that meet all the  
requirements of Shariah law and Islamic Finance’s principles. Like  
other socially responsible funds within the environmental, social and
governance (ESG) universe, the funds only promote socially  
responsible investing. Sharia investing and sustainability principles  
have several similarities that involve strong corporate governance,  
environmental management and social good. 

The Shariah Board of Directors makes sure to limit or disallow  
investments in sectors such as alcohol, tobacco, pork products,

Sharia-compliant investments are governed by the requirements of  
Sharia law and the principles of Islam. Therefore, they are an  
exceptional opportunity for anyone who wants to invest following the  
Islamic philosophy. 

Indeed, Shariah-compliant funds prioritise ethical investments, which  
means they do not generate income from unethical or non-halal  
means. Having a higher level of risk, they are also particularly suitable  
for savers far from retirement and interested in long-term growth. 

Before investing, please do check that this fund meets your Shariah  
requirements and if in any doubt, please consult an adviser.

Why consider HSBC Islamic Global Equity Index Fund?

What is a Shariah-compliant Fund?

gambling, weapons and adult entertainment. Moreover, Islamic  
finance argues that it is more ethically correct to profit from trade  
and investment rather than from interest. 

Therefore, another characteristic of the fund is to purify prohibited  
types of non-compliant incomes, such as interests, by donating them  
to community charities chosen by the Shariah board. This in turn  
supports positive societal development and assures investors of the  
fund’s commitment to ethical investing

How does the fund work?

The fund tracks the Dow Jones Islamic Market Titans 100 Index, which  
is Shariah-compliant. The fund follows an investment process that an  
independent Shariah committee has approved. It scans potential  
portfolio investments for specific requirements desired by followers of  
the Islamic religion.

The Shariah fund will only invest in Shariah-compliant companies. A  
Shariah board creates an annual certificate to assess how the fund  
has conformed with Shariah principles to prove fit as a Shariah-  
compliant fund. 

In Islamic finance, Gharar is prohibited. Gharar is an Arabic word that  
means uncertainty, fraud, and hazard - literally “the sale of what is  
not present”. Therefore, the Sharia fund does not allow unsure  
investments, such as derivative contracts. Instead, it promotes  
transparent and identifiable transactions and investments in listed  
company stocks.



By investing, your capital is at risk. The value of your Collegia Pension  
depends on market fluctuations outside of our control, and you may  
get back less than you invest. Past performance is no indicator of  
future performance.

Investment risk: The value of investments and any income from them  
can go down as well as up and investors may not get back the  
amount originally invested. Lower volatility may result in a lower  
return relative to the reference index. 

Counter-party Risk: The possibility that the counter-party to a  
transaction may be unwilling or unable to meet its obligations. 

Derivatives Risk: Derivatives can behave unexpectedly. The pricing  and 
volatility of many derivatives may diverge from strictly reflecting  the 
pricing or volatility of their underlying reference(s), instrument or  
asset. 

Index Tracking Risk: To the extent that the Fund seeks to replicate

index performance by holding individual securities, there is no  
guarantee that its composition or performance will exactly match that  
of the target index at any given time (“tracking error”).

Operational Risk: Operational risks may subject the Fund to errors  
affecting transactions, valuation, accounting, and financial reporting,  
among other things 

Exchange Rate Risk: Changes in currency exchange rates could  
reduce or increase investment gains or investment losses, in some  
cases significantly.

Key risks when investing

Collegia is an execution-only service provider, meaning that our  
service does not include any advice about the merit or risks of your  
investments. If you are unsure about their suitability, you might  
consider securing proper advice based on your personal situation.

Investment Leverage Risk: Investment Leverage occurs when the  
economic exposure is greater than the amount invested, such as  
when derivatives are used. A Fund that employs leverage may  
experience greater gains and/or losses due to the amplification effect  
from a movement in the price of the reference source.

Liquidity Risk: Liquidity Risk is the risk that a Fund may encounter  
difficulties meeting its obligations in respect of financial liabilities  
that are settled by delivering cash or other financial assets, thereby  
compromising existing or remaining investors.


