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 PEC Renewables Limited 
 
 Report of the Directors 
 For The Year Ended 30 June 2021 
 
The directors present their report with the financial statements of the company for the year ended 30 June 2021.  
 
PRINCIPAL ACTIVITY 
The principal activity of the company in the year under review was that of solar farming.  
 
DIRECTORS 
The directors shown below have held office during the whole of the period from 1 July 2020 to the date of this report.  
 
D R Garland 
C J Penberthy 
D Madge 
L Richards 
I Johnston 
S Nicholls 
K VanBussel 
 
POLITICAL DONATIONS AND EXPENDITURE 
A donation of £12,500 was paid to PEC Trust in order to introduce additional funds to the charity. 
 
STATEMENT OF DIRECTORS' RESPONSIBILITIES 
The directors are responsible for preparing the Report of the Directors and the financial statements in accordance with 
applicable law and regulations.  

 
The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the society's 
transactions and disclose with reasonable accuracy at any time the financial position of the society and enable them to ensure 
that the financial statements comply with the Co-operative and Community Benefit Societies Act 2014. They are also 
responsible for safeguarding the assets of the society and hence for taking reasonable steps for the prevention and detection 
of fraud and other irregularities.  

 
STATEMENT AS TO DISCLOSURE OF INFORMATION TO AUDITORS 
So far as the board are aware, there is no relevant audit information (as defined by Co-operative and Community Benefit 
Societies Act 2014) of which the society's auditors are unaware, and each director has taken all the steps that he ought to 
have taken as a director in order to make himself aware of any relevant audit information and to establish that the society's 
auditors are aware of that information.  
 
AUDITORS 
The auditors, Bromhead, will be proposed for re-appointment at the forthcoming Annual General Meeting. 
 
This report has been prepared in accordance with the provisions of Co-operative and Community Benefit Societies Act 
2014. 
 
ON BEHALF OF THE BOARD: 
 
 
 
 
........................................................................ 
D R Garland - Director  
 
 
Date:   .............................................  
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 Report of the Independent Auditors to the Members of 
 PEC Renewables Limited 
 
Opinion 
We have audited the financial statements of PEC Renewables Limited (the 'society') for the year ended 30 June 2020 which 
comprise the Income Statement, Balance Sheet, Statement of Changes in Equity and Notes to the Financial Statements, 
including a summary of significant accounting policies. The financial reporting framework that has been applied in their 
preparation is applicable law and United Kingdom Accounting Standards, including Financial Reporting Standard 102 'The 
Financial Reporting Standard applicable in the UK and Republic of Ireland' (United Kingdom Generally Accepted Accounting 
Practice).  
 
In our opinion the financial statements:  
- give a true and fair view of the state of the company's affairs as at 30 June 2021 and of its profit for the year then 

ended;  
- have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and  
- have been prepared in accordance with the requirements of the Co-operative and Community Benefit Societies Act 

2014. 
 
Basis for opinion 
We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law. Our 
responsibilities under those standards are further described in the Auditors' responsibilities for the audit of the financial 
statements section of our report.  We are independent of the company in accordance with the ethical requirements that 
are relevant to our audit of the financial statements in the UK, including the FRC's Ethical Standard, and we have fulfilled 
our other ethical responsibilities in accordance with these requirements.  We believe that the audit evidence we have 
obtained is sufficient and appropriate to provide a basis for our opinion.  
 
Conclusions relating to going concern 
In auditing the financial statements, we have concluded that the directors' use of the going concern basis of accounting 
in the preparation of the financial statements is appropriate.  
 
Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions 
that, individually or collectively, may cast significant doubt on the company's ability to continue as a going concern for a 
period of at least twelve months from when the financial statements are authorised for issue.  
 
Our responsibilities and the responsibilities of the directors with respect to going concern are described in the relevant 
sections of this report.  
 
Other information 
The directors are responsible for the other information. The other information comprises the information in the Report of 
the Directors, but does not include the financial statements and our Report of the Auditors thereon.  
 
Our opinion on the financial statements does not cover the other information and, except to the extent otherwise explicitly 
stated in our report, we do not express any form of assurance conclusion thereon.  
 
In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing 
so, consider whether the other information is materially inconsistent with the financial statements or our knowledge 
obtained in the audit or otherwise appears to be materially misstated. If we identify such material inconsistencies or 
apparent material misstatements, we are required to determine whether this gives rise to a material misstatement in the 
financial statements themselves. If, based on the work we have performed, we conclude that there is a material 
misstatement of this other information, we are required to report that fact.  We have nothing to report in this regard.  

 
Matters on which we are required to report by exception 
In the light of the knowledge and understanding of the company and its environment obtained in the course of the audit, 
we have not identified material misstatements in the Report of the Directors.  
 
We have nothing to report in respect of the following matters where the Co-operative and Community Benefit Societies Act 
2014 requires us to report to you if, in our opinion:  

 
- adequate accounting records have not been kept, or returns adequate for our audit have not been received from branches not 

visited by us; or  
- the financial statements are not in agreement with the accounting records and returns; or  
- certain disclosures of directors' remuneration specified by law are not made; or  
- we have not received all the information and explanations we require for our audit 
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 Report of the Independent Auditors to the Members of 
 PEC Renewables Limited 
 
 
Responsibilities of directors 
As explained more fully in the Statement of Directors' Responsibilities set out on page two, the directors are responsible 
for the preparation of the financial statements and for being satisfied that they give a true and fair view, and for such 
internal control as the directors determine necessary to enable the preparation of financial statements that are free from 
material misstatement, whether due to fraud or error.  
 
In preparing the financial statements, the directors are responsible for assessing the company's ability to continue as a 
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of 
accounting unless the directors either intend to liquidate the company or to cease operations, or have no realistic 
alternative but to do so.  

 
Auditors' responsibilities for the audit of the financial statements 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from 
material misstatement, whether due to fraud or error, and to issue a Report of the Auditors that includes our opinion. 
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with 
ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are 
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic 
decisions of users taken on the basis of these financial statements.  
 
Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line 
with our responsibilities, outlined above, to detect material misstatements in respect of irregularities, including fraud. The 
extent to which our procedures are capable of detecting irregularities, including fraud is detailed below:  
 
- the engagement partner ensure that the engagement team collectively had the appropriate competence capabilities 
and skills to identity or recognise non-compliance with applicable laws and regulations; 
 
- we identified the laws and regulations applicable to the company through discussions with management and those 
charged with governance as well as from our commercial knowledge; 
 
- we focused on laws and regulations which we considered may have a direct material effect on the financial statements 
or the operations of the company, including the Co-operative and Community Benefit Societies Act 2014, data protection, 
employment and health and safety legislation; 
 
- we assessed the extent of compliance with the laws and regulations identified above through making enquiries of 
management and inspecting legal correspondence; 
 
- and identified laws and regulations were communicated within the audit team regularly and the team remained alert to 
instances of non-compliance throughout the audit. 
 
We assessed the susceptibility of the company's financial statements to material misstatement, including obtaining an 
understanding of how fraud might occur, by; 
 
- making enquiries of management as to where they considered there was susceptibility to fraud, their knowledge of 
actual , suspected and alleged fraud; and 
 
- considering the internal controls in place to mitigate risks of fraud and non-compliance with laws and regulations. 
 
To address the risk of fraud through management bias and override of controls, we: 
 
- performed analytical procedures to identify any unusual or unexpected relationships; 
- tested journal entries to identify unusual transactions; 
- assess whether judgements and assumptions made in determining the accounting estimates were indicative of 
  potential bias; and 
- investigated the rationale behind significant or unusual transactions. 

 
In response to the risk of irregularities and non-compliance with laws and regulations, we designed procedures which 
included, but were not limited to: 
 
- agreeing financial statement disclosures to underlying supporting documentation; 
- reading the minutes of meetings of those charged with governance; and 
- enquiring of management as to actual and potential litigation and claims. 
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 Report of the Independent Auditors to the Members of 
 PEC Renewables Limited 
 

 
There are inherent limitations to our auditing procedures described above. The more removed that laws and regulations 
are from financial transactions, the less likely it is that we would become aware of non-compliance. Auditing standards 
also limit the audit procedures required to identify non-compliance with laws and regulations to enquiry of the directors 
and other management and the inspection of regulatory and legal correspondence, if any. 
 
Material misstatements that arise due to fraud can be harder to detect than those that arise from error as they may 
involve deliberate concealment or collusion. 
 
A further description of our responsibilities for the audit of the financial statements is located on the Financial Reporting 
Council's website at www.frc.org.uk/auditorsresponsibilities. This description forms part of our Report of the Auditors. 
 
Use of our report 
This report is made solely to the company's members, as a body, in accordance with section 87 of the Co-operative and 
Community Benefit Societies Act 2014. Our audit work has been undertaken so that we might state to the company's 
members those matters we are required to state to them in a Report of the Auditors and for no other purpose. To the 
fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the 
company's members as a body, for our audit work, for this report, or for the opinions we have formed.  
 
 
 
 
Neil Stevens (Senior Statutory Auditor)  
for and on behalf of Bromhead  
Chartered Accountants 
Statutory Auditors 
Harscombe House 
1 Darklake View 
Plymouth 
Devon 
PL6 7TL 
 
Date: ............................................. 
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  PEC Renewables Limited 

 
 Income Statement 
 For The Year Ended 30 June 2021 
 
 30.6.21  30.6.20 
 £ £ 
 
TURNOVER 364,871 295,627 
 
Administrative expenses 404,826 344,580 

   
 (39,955) (48,953) 
 
Other operating income 34,590 30,000 

   
OPERATING LOSS (5,365) (18,953) 
 
Interest receivable and similar income  65,913 65,912 

   
 60,548 46,959 
 
Interest payable and similar expenses  23,646 9,402 

   
PROFIT BEFORE TAXATION  36,902 37,557 
 
Tax on profit 6,570 6,285 

   
PROFIT FOR THE FINANCIAL YEAR  30,332 31,272 
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 PEC Renewables Limited (Registered number: IP32286R) 
 
 Balance Sheet 
 30 June 2021 
 
 30.6.21 30.6.20 
 Notes £ £ £ £ 
FIXED ASSETS 
Tangible assets 4 1,449,916 1,556,970 
Investments 5 1 1 

   
 1,449,917 1,556,971 
 
CURRENT ASSETS 
Debtors 6 1,372,007 1,344,456 
Cash at bank 382,261 454,030 

   
 1,754,268 1,798,486 
CREDITORS 
Amounts falling due within one year  7 103,743 98,642 

   
NET CURRENT ASSETS 1,650,525 1,699,844 

   
TOTAL ASSETS LESS CURRENT 
LIABILITIES  

 
3,100,442 

 
3,256,815 

 
CREDITORS 
Amounts falling due after more than one 
year  

 
8 

 
(852,478) 

 
(919,497) 

 
PROVISIONS FOR LIABILITIES 10 (43,470) (38,922) 

   
NET ASSETS 2,204,494 2,298,396 

   
 
CAPITAL AND RESERVES 
Called up share capital 11 2,280,390 2,404,624 
Retained earnings (75,896) (106,228) 

   
SHAREHOLDERS' FUNDS 2,204,494 2,298,396 

   
 
The financial statements have been prepared in accordance with the provisions applicable to companies subject to the 
small companies regime.  
 
The financial statements were approved by the Board of Directors and authorised for issue 
on   ............................................. and were signed on its behalf by:  
 
 
 
........................................................................ 
D R Garland - Director  
 
 
 
........................................................................ 
C J Penberthy - Director  
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 PEC Renewables Limited 
 
 Statement of Changes in Equity 
 For The Year Ended 30 June 2021 
 
 Called up 
 share  Retained  Total    
 capital  earnings  equity   
 £ £ £  
 
Balance at 1 July 2019 2,451,774 (137,500) 2,314,274  
 
Changes in equity 
Reduction of share capital (47,150) - (47,150)  
Total comprehensive income - 31,272 31,272  

       
Balance at 30 June 2020 2,404,624 (106,228) 2,298,396  

       
 
Changes in equity 
Reduction of share capital (124,234) - (124,234)  
Total comprehensive income - 30,332 30,332  

       
Balance at 30 June 2021 2,280,390 (75,896) 2,204,494  
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 PEC Renewables Limited 
 
 Notes to the Financial Statements 
 For The Year Ended 30 June 2021 
 
1. STATUTORY INFORMATION 
 

PEC Renewables Limited is a private society, limited by guarantee, registered in England and Wales. The society's 
registered number and registered office address can be found on the Society Information page. The board consider the 
society to be a public benefit entity, as defined by FRS 102. 

 
 
2. ACCOUNTING POLICIES 
 
 Basis of preparing the financial statements 

These financial statements have been prepared in accordance with Financial Reporting Standard 102 "The Financial 
Reporting Standard applicable in the UK and Republic of Ireland" including the provisions of Section 1A "Small Entities" 
and the Co-operative and Community Benefit Societies Act 2014. The financial statements have been prepared under 
the historical cost convention.  

 
In preparing the accounts, the board have considered whether in applying the accounting policies required by 
FRS 102 a restatement of comparative items was needed. No restatements were required. 

 
The company is operated alongside a detailed financial model to forecast future performance and current results 
are in line with this model. The directors are confident that company will continue to be profitable in the future in 
accordance with this model. 

 
 Turnover 

Turnover represents net sales of electricity both back into the national grid and for usage by the site in which the 
asset has been installed. Income is recognised on an accruals basis when the company first has right to the 
consideration. 

 
Grant income relating to ongoing projects at the year end have been allocated based on the expenditure 
incurred. Any surplus income received has been deferred to be allocated against future expenditure. 

 
 Tangible fixed assets 

Depreciation is provided at the following annual rates in order to write off each asset over its estimated useful 
economic life. 

 
Plant and machinery - 5% straight line 
Land & buildings       - 5% straight line 

 
Recorded within tangible fixed assets is the capital equipment and fees necessary to get each site producing 
income. 

 
 Investments in subsidiaries 

Investments in subsidiary undertakings are recognised at cost.  
 
 Taxation 

Taxation for the year comprises current and deferred tax. Tax is recognised in the Income Statement, except to 
the extent that it relates to items recognised in other comprehensive income or directly in equity. 

 
Current or deferred taxation assets and liabilities are not discounted. 

 
Current tax is recognised at the amount of tax payable using the tax rates and laws that have been enacted or 
substantively enacted by the balance sheet date. 

 
 Deferred tax 

Deferred tax is recognised in respect of all timing differences that have originated but not reversed at the balance 
sheet date. 

 
Timing differences arise from the inclusion of income and expenses in tax assessments in periods different from 
those in which they are recognised in financial statements. Deferred tax is measured using tax rates and laws 
that have been enacted or substantively enacted by the year end and that are expected to apply to the reversal of 
the timing difference.Unrelieved tax losses and other deferred tax assets are recognised only to the extent that it 
is probable that they will be recovered against the reversal of deferred tax liabilities or other future taxable profits. 

 
 Provisions 

Provisions are recognised only when the outcome is unavoidable and can be reliably measured. They are 
recognised in the accounts as a non-tax deductible expense. 
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 PEC Renewables Limited 
 
 Notes to the Financial Statements - continued 
 For The Year Ended 30 June 2021 
 
2. ACCOUNTING POLICIES - continued 
 
 Covid 

When assessing going concern the impact of COVID-19 has been considered in detail. COVID-19 has impacted 
revenue streams and specifically onsite electricity generation due to school and leisure centre closures. However, 
this has not affected the feed in tariff and therefore the directors are not concerned about the future of the 
business. 

 
3. EMPLOYEES AND DIRECTORS 
 

The average number of employees during the year was 7. 
 

These are unpaid directors of the company. 
 
 
4. TANGIBLE FIXED ASSETS 
 Plant and 
 Land and  machinery 
 buildings  etc  Totals 
 £ £ £ 
 COST 
 At 1 July 2020 
 and 30 June 2021 24,271 2,103,553 2,127,824 

      
 DEPRECIATION 
 At 1 July 2020 6,239 564,615 570,854 
 Charge for year 1,214 105,840 107,054 

      
 At 30 June 2021 7,453 670,455 677,908 

      
 NET BOOK VALUE 
 At 30 June 2021 16,818 1,433,098 1,449,916 

      
 At 30 June 2020 18,032 1,538,938 1,556,970 

      
 
5. FIXED ASSET INVESTMENTS 
 Shares in 
 group 
 undertakings 
 £ 
 COST 
 At 1 July 2020 
 and 30 June 2021 1 

  
 NET BOOK VALUE 
 At 30 June 2021 1 

  
 At 30 June 2020 1 

  
 
6. DEBTORS 
 30.6.21  30.6.20 
 £ £ 
 Amounts falling due within one year: 
 Trade debtors 49,983 59,370 
 Other debtors 223,475 186,537 

   
 273,458 245,907 
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 PEC Renewables Limited 
 
 Notes to the Financial Statements - continued 
 For The Year Ended 30 June 2021 
 
6. DEBTORS - continued 
 30.6.21  30.6.20 
 £ £ 
 Amounts falling due after more than one year: 
 Other debtors 1,098,549 1,098,549 

   
 
 Aggregate amounts 1,372,007 1,344,456 

   
Included within debtors are loans between the company and Ernesettle Community Solar Limited, a company   
controlled by PEC Renewables Limited, to the value of £1,113,724 (2020: £1,129,564). £1,098,549 of this reflects 
an unsecured 20 year concessionary loan with an interest rate of 6% per annum. 

 
7. CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR  
 30.6.21  30.6.20 
 £ £ 
 Trade creditors 4,445 4,711 
 Taxation and social security 1,894 2,848 
 Loans 77,882 82,507 
 Other creditors 19,522 8,577 

   
 103,743 98,642 

   
 
8. CREDITORS: AMOUNTS FALLING DUE AFTER MORE THAN ONE YEAR  
 30.6.21  30.6.20 
 £ £ 
 Loans 852,478 919,497 

   
  Amounts falling due in more than five years: 

 
 Repayable by instalments 
 Other loans more 5yrs instal 585,811 566,667 

   

 
9. LOANS 

 
Included in creditors due after one year is an unsecured 20 year concessionary loan, provided by Plymouth City  
Council at a value of £766,666.69. Interest is charged on this loan based on the increase in the Consumer Price 
Index at the time repayment falls due. 

 
10. PROVISIONS FOR LIABILITIES 
 30.6.21  30.6.20 
 £ £ 
 Deferred tax 12,963 6,393 
 Inverter replacement provision 30,507 32,529 

   
 43,470 38,922 

   
 

 Inverter 
 Deferred  replacemen 
 tax  t 
 £ £ 
 Balance at 1 July 2020 6,393 32,529 
 Reversal of accelerated capital allowances (5,084) - 
 Provision for losses 11,654 - 
 Released during year - (2,022) 

    
 Balance at 30 June 2021 12,963 30,507 

    
 

The inverter replacement provision is for the cost of replacing the key component of the solar arrays across all of 
the sites. This expenditure is compulsory for the sites to remain operational. 
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 PEC Renewables Limited 
 
 Notes to the Financial Statements - continued 
 For The Year Ended 30 June 2021 
 
11. CALLED UP SHARE CAPITAL 
 
 
 Allotted, issued and fully paid: 
 Number: Class: Nominal 30.6.21  30.6.20 
 value: £ £ 
 2,280,390 Ordinary £1 2,280,390 2,404,624 

   
 

The society is a company limited by guarantee and registered under the Co-operative and Community Benefit 
Societies Act 2014. The society's rules allow shares with a nominal value of £1 to be issued to members. Shares 
have been issued in order to raise funds to invest in community-owned renewable energy installations across the 
city. This has enabled solar panels to be installed on the roofs of schools across the city. 

 
The holders of these shares have no additional rights over other members and each member is entitled to one 
vote at a general meeting of the company regardless of their shareholding. There is no additional obligation on 
shareholders to contribute in the event of the company being wound up. 

 
During the year members shares of £124,234 were paid back to them, in accordance with the articles of the 
society. 

 
12. RELATED PARTY DISCLOSURES 
 

A loan existed between the company and Ernesettle Community Solar Limited, at the end of the period 
£1,098,549 (2020: £1,098,549 ) was owed to PEC Renewables Limited. 

 
A separate loan existed between the company and Ernesettle Community Solar Limited. At the end of the period 
£15,175 (2020: £31,015) was owed by Ernesettle Community Solar Limited. This loan is interest free and 
repayable on demand. 

 
Interest income was received on the above loan £65,912 (2020: £65,912) 

 
A management fee was received from Ernesettle Community Solar Limited totalling £28,000 (2020: £30,000) this 
was for work provided by PEC Renewables Limited. 

 
Business rates were paid to Plymouth City Council in the year totalling £5,189 (2020: £5,138) 

 
A service level agreement was in place in the year and payments were made to Plymouth City Council totalling 
£42,661 (2020:£52,799) 

 
A £34,474 grant was received from Plymouth Energy Community. 
 
PEC Trust have a director in common and were involved in £15,920 of payments including a donation of £12,500 
and expenses in relation to staff time recharges. 
 
BECO Energy Ltd have a director in common and were involved in the replacement and removal of solar panels 
last year but there were no transactions in the year. (2020: £7,903) 
 
 

 

 



 

 

 PEC Renewables Limited 
 
 Detailed Profit and Loss Account 
 For The Year Ended 30 June 2021 
 
 30.6.21 30.6.20 
 £ £ £ £ 
Turnover 
Power sales 89,518 90,485 
Feed in Tariffs 193,729 205,142 
Grants 81,624 - 

 364,871   295,627 
 
Other income 
Management fees 28,000 30,000 
Other income 6,590 - 
Loan interest receivable 65,913 65,912 

 100,503   95,912 

   
 465,374 391,539 
 
Expenditure 
Rates and water 5,189 5,139 
Insurance 7,061 6,253 
Advertising 1,950 - 
Subscriptions 288 274 
Repairs and renewals 13,776 25,000 
Sundry expenses 79 881 
Management fee 45,961 52,799 
Accountancy 4,090 3,520 
Consulting 9,417 - 
Meter costs 3,414 2,735 
Legal and professional fees 83,468 2,130 
Auditors' remuneration 1,160 1,130 
Donations 12,500 5,000 

 188,353   104,861 

   
 277,021 286,678 
 
Finance costs 
Bank charges 25 85 
Members interest paid 109,395 132,581 
Interest payable 23,646 9,402 

 133,066   142,068 

   
 143,955 144,610 
 
Depreciation 
Short leasehold 1,214 1,214 
Plant and machinery 105,839 105,839 

 107,053   107,053 

   
NET PROFIT 36,902 37,557 

   

 


