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FARFETCH UK LIMITED (REGISTERED NUMBER: 06400760)
STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2014

The directors present their strategic report for the year ended 31 December 2014.

PRINCIPAL ACTIVITY
The principal activity of the company in the year under review was that of marketing
and providing editorial and merchant facilities.

DIRECTORS
The directors shown below have held office during the whole of the period from
1 January 2014 to the date of this report.

J M F Neves
F Court

Changes in directorship after the period
A Robb - appointed 30 July 2015
J Elliot — appointed 30 July 2015

REVIEW OF BUSINESS

The Company has had another successful year with continued strong growth in both
demand for, and supply of, products through the Farfetch.com platform. In the last
year, the Gross Transaction Value of trade in the Farfetch platform has increased by
95%. We now have 7 million visits to our website each month. At the end of the
year 311 partner boutiques offered a range of over 95,000 unique products for sale
on the platform.

Statutory Revenues grew by 108% reflecting the strong growth in Transaction Value
and associated Commission Income, as well as growth in Other Income. We
continue to invest in the future growth of the proposition and strategic priorities.

The Company is well funded and has the short-term resources needed to develop
our strategic priorities.

KEY PERFORMANCE INDICATORS

Restated
2014 2013
£ £
Total transaction value 178,202,078 91,346,610
Revenue 48,526,123 23,285,743
‘Loss for the year (4,120,999) (6,722,366)
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FARFETCH UK LIMITED (REGISTERED NUMBER: 06400760)
STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2014

PRINCIPAL RISKS AND UNCERTAINTIES
The principal risks and uncertainties faced by the Company are:

- The ongoing change in the online fashion market including potential emergence of
new competitors and increased activity from existing competitors, including offline
retailers moving online. This is mitigated by strong marketing, understanding or
emerging fashion trends and changes in demand, plus strong relationships with our
boutique network.

- The Company operates in a number of countries which expose the Company to
currency movements. This is mitigated by agreeing favourable foreign exchange
rates in advance for transactions

- The Company's website and associated software is key to the business. IT failures
could disrupt the business leading to increased losses and loss of customers. The
Company take adequate precautions and security measures to mitigate against this
risk by taking regular backups of the system, safe guarding against computer
viruses, backup server at a different location to host the website in case of
emergencies.

Corporate Governance

As the Company is not a listed company, it is not required to comply with the Code of
Best Practice published by the Committee on the Financial Aspects of Corporate
Governance ("the Combined Code"). However, the directors do place a high degree
of importance on ensuring that high standards of corporate governance are
maintained. As a result, most of the relevant principles set out in the Combined Code
have been adopted during the period and these are summarised below.

Directors

The Company supports the concept of an effective Board leading and controlling the
Company. The Board is responsible for approving the Company policies and
strategies. It receives and reviews on a timely basis financial and operating
information appropriate to being able to discharge its duties. Directors are free to
seek any further information they consider necessary. Given the size of the
Company it is not considered appropriate that there should be a separate nomination
committee. It is the view of the Board that the appointment of new directors should
be a matter for consideration by the Board as a whole. All appointments to the
Board are subject to confirmation by shareholders at the following AGM.

Relations with Shareholders

The Company values the views of its shareholders and recognises their interest in
the Company’s strategy and performance. The Board is available to discuss current
events with its shareholders and positively encourages attendance at General
Meetings.
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FARFETCH UK LIMITED (REGISTERED NUMBER: 06400760)

REPORT OF THE DIRECTORS
FOR THE YEAR ENDED 31 DECEMBER 2014

GOING CONCERN

Accounting standards require the directors to consider the appropriateness of the
going concern basis when preparing the financial statements. The directors confirm
that they consider that the going concern basis remains appropriate. .

Subsequent to the year end the group raised funding of £49,603,108 (USD
74,999,900) on 13 February 2015 by issuing preference shares. The directors
believe therefore that the Company is well placed to manage its business risks
successfully despite the current uncertain economic outlook and have continued to
adopt the going concern basis of accounting in preparing the annual financial
statements based upon its current forecasts and cash and financing facilities.

INTERNAL FINANCIAL CONTROL AND RISK MANAGEMENT

The directors are responsible for the Company’s system of internal financial control
and also for identifying the major business risks faced by the Company. The system
of internal financial control is designed to provide reasonable, but not absolute,
assurance against material misstatement or loss. In fulfilling these responsibilities,
the Board has reviewed the effectiveness of the system of internal financiai control.
The directors have established procedures for planning, budgeting and for
monitoring, on a regular basis, the performance of the Group and for determining the
appropriate course of action to manage any major business risk. The Board has
considered the need for an internal audit function but has decided the size of the
Company does not justify it at present. This decision will be reviewed annually.

STATEMENT AS TO DISCLOSURE OF INFORMATION TO AUDITORS

So far as the directors are aware, there is no relevant audit information (as defined
by Section 418 of the Companies Act 2006) of which the group's auditors are
unaware, and each director has taken all the steps that he ought to have taken as a
director in order to make himself aware of any relevant audit information and to
establish that the company’s auditors are aware of that information.

AUDITORS
Crowe Clarke Whitehill LLP resigned during the year as auditors and
PricewaterhouseCoopers LLP were appointed as the auditors.

The auditors, PricewaterhouseCoopers LLP, will be proposed for re-appointment at
the forthcoming Annual General Meeting.

Theafinancial statements on page 11 to 47 were approved by the board of directors
on 2’@/67./2&45and signed on it's behalf by J M F Neves

ON BEHALF OF THE BOARD:

.........................................................

J M F Neves
Director

Page 4



FARFETCH UK LIMITED (REGISTERED NUMBER: 06400760)

STATEMENT OF DIRECTORS' RESPONSIBILITIES
FOR THE YEAR ENDED 31 DECEMBER 2014

The directors are responsible for preparing the Strategic Report, Directors’ Report
and the financial statements in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial
year. Under that law the directors have prepared the financial statements in
accordance with International Financial Reporting Standards (IFRSs) as adopted by
the European Union. Under Company law the directors must not approve the
financial statements unless they are satisfied that they give a true and fair view of the
state of affairs of the Company and of the profit or loss of the Company for that
period. In preparing these financial statements, the directors are required to:

. select suitable accounting policies and then apply them consistently;

o make judgements and accounting estimates that are reasonable and prudent;
state whether applicable International Financial Reporting Standards (IFRSs)
as adopted by the European Union have been followed, subject to any
material departures disclosed and explained in the financial statements;

. prepare the financial statements on the going concern basis unless it is
inappropriate to presume that the Company will continue in business.

The directors are responsible for keeping adequate accounting records that are
sufficient to show and explain the Company's transactions and disclose with
reasonable accuracy at any time the financial position of the Company and enable
them to ensure that the financial statements comply with the Companies Act 2006.
They are also responsible for safeguarding the assets of the Company and hence for
taking reasonable steps for the prevention and detection of fraud and other
irregularities.

The directors are responsible for the maintenance and integrity of the Company's
website. Legislation in the United Kingdom governing the preparation and
dissemination of financial statements may differ from legislation in other jurisdictions.

In accordance with Section 418, directors’ reports shall include a statement, in the
case of each director in office at the date the directors’ report is approved, that:

(a) so far as the director is aware, there is no relevant audit information of which the
Company’s auditors are unaware; and

(b) he has taken all the steps that he ought to have taken as a director in order to

make himself aware of any relevant audit information and to establish that the
Company’s auditors are aware of that information.
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REPORT OF THE INDEPENDENT AUDITORS TO THE MEMBERS OF
FARFETCH UK LIMITED

Report on the financial statements

Our opinion
In our opinion, Farfetch UK Limited’s financial statements (the “financial statements”):

e give a true and fair view of the state of the Company’s affairs as at 31 December 2014 and of
its loss and cash flows for the year then ended;

e have been properly prepared in accordance with international Financial Reporting Standards
(“IFRSs") as adopted by the European Union; and

¢ have been prepared in accordance with the requirements of the Companies Act 2006.

What we have audited
Farfetch UK Limited’s financial statements comprise:
o the Statement of Financial Position as at 31 December 2014;

+ the Statement of Profit or Loss and Statement of Profit or Loss and Other Comprehensive
Income for the year then ended,;

e the Statement of Cash Flows for the year then ended;
e the Statement in Changes in Equity for the year then ended; and

¢ the notes to the financial statements, which include a summary of significant accounting
policies and other explanatory information.

The financial reporting framework that has been applied in the preparation of the financial statements
is applicable law and IFRSs as adopted by the European Union.

In applying the financial reporting framework, the directors have made a number of subjective
judgements, for example in respect of significant accounting estimates. In making such estimates,
they have made assumptions and considered future events.

Opinion on other matter prescribed by the Companies Act 2006

In our opinion, the information given in the Strategic Report and the Report of Directors for the
financial year for which the financial statements are prepared is consistent with the financial
statements.

Other matters on which we are required to report by exception

Adequacy of accountirig récofds Iand“inf‘orrh‘atibn a”nd'exp'ianvatioAns received
Under the Companies Act 2006 we are required to report to you if, in our opinion:
¢ we have not received all the information and explanations we require for our audit; or

e adequate accounting records have not been kept, or returns adequate for our audit have not
been received from branches not visited by us; or

» the financial statements are not in agreement with the accounting records and returns.

We have no exceptions to report arising from this responsibility.
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REPORT OF THE INDEPENDENT AUDITORS TO THE MEMBERS OF
FARFETCH UK LIMITED

Directors’ remuneration

Under the Companies Act 2006 we are required to report to you if, in our opinion, certain disclosures
of directors’ remuneration specified by law are not made. We have no exceptions to report arising
from this responsibility.

Responsibilities for the financial statements and the audit

Our responsibilities and those of the directors

As explained more fully in the Statement Directors’ Responsibilities Statement set out on page 3, the
directors are responsible for the preparation of the financial statements and for being satisfied that
they give a true and fair view. .

Our responsibility is to audit and express an opinion on the financial statements in accordance with
applicable law and International Standards on Auditing (UK and Ireland) (“ISAs (UK & Ireland)”).
Those standards require us to comply with the Auditing Practices Board’s Ethical Standards for
Auditors.

This report, including the opinions, has been prepared for and only for the Company’s members as a
body in accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose.
We do not, in giving these opinions, accept or assume responsibility for any other purpose or to any
other person to whom this report is shown or into whose hands it may come save where expressly
agreed by our prior consent in writing.

What an audit of financial statements involves

We conducted our audit in accordance with ISAs (UK & Ireland). An audit involves obtaining
evidence about the amounts and disclosures in the financial statements sufficient to give reasonable
assurance that the financial statements are free from material misstatement, whether caused by
fraud or error. This includes an assessment of:

e whether the accounting policies are appropriate to the Company’s circumstances and have
been consistently applied and adequately disclosed;

o the reasonableness of significant accounting estimates made by the directors; and
o the overall presentation of the financial statements.

We primarily focus our work in these areas by assessing the directors’ judgements against available
evidence, forming our own judgements, and evaluating the disclosures in the financial statements.

We test and examine information, using sampling and other auditing techniques, to the extent we
consider necessary to provide a reasonable basis for us to draw conclusions. We obtain audit
evidence through testing the effectiveness of controls, substantive procedures or a combination of
both.
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REPORT OF THE INDEPENDENT AUDITORS TO THE MEMBERS OF
S FARFETCH UK LIMITED L L

S .'In addltlon we read aII the flnanC|al and non-fnnancnal |nformat|on m the Report of Dlrectors and

- Financial statements to identify material inconsistencies with the audited financial statements and to -

- identify any-information that is apparently: matenally incorrect based on, or materially inconsistent -

with, the knowledge acquired by-us in the course of performing the -audit..If we become aware of any : ;l. ' .

. ',apparent materlal mlsstatements or mconsrstencres we. consrder the rmpllcatrons for our report

§ Brlan Henderson (Semor Statutory Audltor) _
.- for and on behalf of PncewaterhouseCoopers LLP
_Chartered Accountants and Statutory Audltors
.London .. .
%0 September 201 5
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FARFETCH UK LIMITED (REGISTERED NUMBER 06400760)

STATEMENT OF. PROFIT OR LOSS

FOR THE YEAR ENDED 31 DECEMBER 2014
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FARFETCH UK LIMITED (REGISTERED NUMBER: 06400760)

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2014

Restated
2014 2013
£ £
LOSS FOR THE YEAR (4,120,999) (6,722,366)
OTHER COMPREHENSIVE INCOME - -
TOTAL COMPREHENSIVE EXPENSE
FOR THE YEAR (4,120,999) (6,722,366)

The notes on pages 15 to 32 form part of these financial statements
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FARFETCH UK LIMITED (REGISTERED NUMBER: 06400760)

STATEMENT OF FINANCIAL POSITION
31 DECEMBER 2014

Restated
2014 2013
Notes £ £
ASSETS
NON-CURRENT ASSETS
Intangible assets 8 130,498 -
Property, plant and equipment 9 220,999 247,328
Investments 10 2,121,211 206,236
2,472,708 453,564
CURRENT ASSETS
Inventories 11 4,239 -
Trade and other receivables 12 15,038,259 10,084,631
Cash and cash equivalents 13 17,211,422 5,728,611
32,253,920 15,813,242
TOTAL ASSETS 34,726,628 16,266,806
EQUITY
SHAREHOLDERS' EQUITY
Issued share capital 14 1 1
Other reserves 213,231 213,231
Accumulated losses 15 (22,281,396) (18,160,397)
TOTAL EQUITY (22,068,164) (17,947,165)
LIABILITIES
NON-CURRENT LIABILITIES
Trade and other payables 16 33,931,935 24,676,422
CURRENT LIABILITIES
Trade and other payables 16 22,668,222 8,859,976
Borrowings 17 194,635 677,573
22,862,857 9,537,549
TOTAL LIABILITIES 56,794,792 34,213,971
TOTAL EQUITY AND LIABILITIES 34,726,628 16,266,806
continued...

The notes on pages 15 to 32 form part of these financial statements
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FARFETCH UK LIMITED (REGISTERED NUMBER: 06400760)

STATEMENT OF FINANCIAL POSITION - continued
31 DECEMBER 2014

The fipancial statements on pages 10 to 15 were approved by the Board of Directors on
5@/0%/2655 ............ and were signed on its behalf by:

S
J M F Neves - Director

The notes on pages 15 to 32 form part of these financial statements
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FARFETCH UK LIMITED (REGISTERED NUMBER: 06400760)

STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 DECEMBER 2014

Balance at 1 January 2013
Prior year restatement
Changes in equity

Total comprehensive income

As restated at 31 December 2013
Changes in equity
Total comprehensive income

Balance at 31 December 2014

Called up
share Accumulated
capital Losses
£ £

1 (11,438,031)

- (6,722,366)

Other Total
reserves equity
£ £

- (11,438,030)
213,231

- (6,509,135)

1 (18,160,397)

213,231 (17,947,165)

- (4,120,999)

- (4,120,999)

1 (22,281,396)

213,231 (22,068,164)

The notes on pages 15 to 32 form part of these financial statements
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FARFETCH UK LIMITED (REGISTERED NUMBER: 06400760)

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 DECEMBER 2014

Cash flows from operating activities
Cash generated from operations 21
Interest paid

Net cash from operating activities

Cash flows from investing activities
Purchase of intangible fixed assets
Purchase of tangible fixed assets
Purchase of fixed asset investments
Interest received

Net cash from investing activities

Cash flows from financing activities
Repayments of borrowings

Funding from parent Company

Loans (to)/from group companies

Net cash from financing activities

Increase in cash and cash equivalents
Cash and cash equivalents at
beginning of year 22

Cash and cash equivalents at
end of year 22

The notes on pages 15 to 32 form part of these financial statements

2014
£

7,367,065
(43,845)

7,323,220

(154,960)
(60,733)
(1,914,975)
5,319

(2,125,349)

(521,212)
13,553,967

(6,747,815)
6,284,940

11,482,811

5,728,611

17,211,422
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Restated
2013
£

(2,071,619)
(289,994)

(2,361,613)

(99,045)

2,630

(96,415)

(763,636)
12,235,046

(4,391,125)
7,036,646

4,578,618

1,149,993

5,728,611



FARFETCH UK LIMITED (REGISTERED NUMBER: 06400760)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2014

COMPANY INFORMATION

Farfetch UK Limited is a private Company incorporated in England & Wales under the
Companies Act 2006. The Company's registered office is 26 Grosvenor Street, Mayfair,
London, W1K 4QW. The registration number of the Company is 06400760.

The principal activity of the Company is that of marketing and providing editorial and
merchant facilities.

The Board of Directors have authorised the issue of these financial statements on the date
of the statement as set out in page 12.

The principal accounting policies applied in the preparation of these financial statements are
set out below. These policies have been consistently applied to all the years presented,
unless otherwise stated
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FARFETCH UK LIMITED (REGISTERED NUMBER: 06400760)

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 31 DECEMBER 2014

ACCOUNTING POLICIES

Basis of preparation

These financial statements have been prepared in accordance with International Financial
Reporting Standards (IFRS) and IFRS Interpretations Committee (IFRS IC) interpretations
as adopted by the European Union and the Companies Act 2006 applicable to companies
reporting under IFRS. The financial statements have been prepared under the historical cost
convention.

The financial statements have been prepared in Sterling as it is the functional and
presentation currency.

The Company incurred a net loss of £4,120,999, after tax, during the year ended 31
December 2014 and at that date the Company's balance sheet showed an accumulated loss
of £22,281,396.

Accounting standards require the directors to consider the appropriateness of the going
concern basis when preparing the financial statements. The directors confirm that they
consider the going concern basis remains appropriate. The directors have taken notice of
the Financial Reporting Council guidance 'Going Concern and Liquidity Risk: Guidance for
Directors of UK Companies 2009 which requires the reasons for this decision to be
explained.

The directors are of the opinion that current cash resources and forecasted cash flows for
the next 12 months will provide the cash necessary to support the working capital
requirements of the Company to allow it to meet it's liabilities as they fall due over the next
12 months.

The Company is itself a subsidiary Company and is exempt from the requirement to prepare
group accounts by virtue of section 400 of the Companies Act 2006. These financial
statements therefore present information about the Company as an individual undertaking
and not about its group.

Restatement of 2013 balances

Long term debt obtained by Farfetch UK Limited in 2011 and 2012 from Silicon Valley Bank
included the issuance of warrants in Farfetch.com limited to Silicon Valley Bank. These
warrants were inappropriately excluded from the accounts in 2011 and all subsequent years
up until and including 2013. As such equity and finance expenses as historically reporting in
the 2013 financial statements have been restated within these financial statements.

Commission due from boutiques has been netted off amounts owed within Trade Creditors
(note 12 and 16). Comparatives have been reclassified accordingly
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FARFETCH UK LIMITED (REGISTERED NUMBER: 06400760)

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 31 DECEMBER 2014

ACCOUNTING POLICIES - continued

Application of new and revised IFRS Standards as adopted by EU

In the current year, the Company has applied a number of new and revised IFRSs issued by
the International Accounting Standards Board (IASB) and adopted by the EU that are
mandatorily effective for an accounting period that begins on or after 1 January 2014

IRFS11 - Joint arrangements, requires a party to a joint arrangement to determine the type
of joint arrangement in which it is involved by assessing its rights and obligations and then
account for those rights and obligations in accordance with that type of joint arrangement;

IFRS 12 — Disclosure of Interests in Other Entities, requires the extensive disclosure of
information that enables users of financial statements to evaluate the nature of, and risks
associated with, interests in other entities and the effects of those interests on its financial
position, financial performance and cash flows.

IAS 27 — Separate financial statements, requires that when an entity prepares separate
financial statements, investments in subsidiaries, associates, and jointly controlled entities
are accounted for either at cost, or in accordance with IFRS 9 Financial Instruments.

IAS 28 — Investments in Associates and Joint Ventures, prescribes the accounting for
investments in associates and sets out the requirements for the application of the equity
method when accounting for investments in associates and joint ventures.

IAS 32 — Offsetting Financial Assets and Financial Liabilities (amendment), amends IAS 32 -
Financial Instruments: Presentation to clarify certain aspects because of diversity in
application of the requirements on offsetting.

Total Transaction Value

Total transaction value (TTV) which is stated net of value added tax, does not represent the
Company's statutory turnover. TTV represents the invoice price at which the goods have
been sold to the customer. i

Revenue

Where the Company acts as a principal and purchases the products or services for resale,
revenue represents gross invoice value. Where the Company acts as agent and does not
take ownership of the products or services being sold, revenue represents commission
earned.

Revenue represents the amounts derived from the provision of goods and services which fall
within the Company's ordinary activities, stated net of value added tax.

Revenue is recognised when the amount of revenue can be reliably measured; when it is

probable that future economic benefits will flow to the entity; and when the risks of rewards
have been transferred to the customer which is on despatch of the product.
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FARFETCH UK LIMITED (REGISTERED NUMBER: 06400760)

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 31 DECEMBER 2014

ACCOUNTING POLICIES - continued

Property, plant and equipment
Property, plant and equipment is initially stated at cost.

Depreciation is provided at the following annual rates in order to write off each asset over its
estimated useful life.

Improvements to property - 20% straight line method on cost
Fixtures and fittings - 25% straight line method on cost
Computer equipment - 33% straight line method on cost
Inventories

Inventories are valued at the lower of cost and net realisable value, after making due
allowance for obsolete and slow moving items.

Cost includes all direct expenditure and an appropriate proportion of fixed and variable
overheads.

Taxation '

Current taxes are based on the results shown in the financial statements and are calculated
according to local tax rules, using tax rates enacted or substantially enacted by the
statement of financial position date.

Deferred income tax assets are recognised only to the extent that it is probable that future
taxable profit will be available against which the temporary differences can be utilised.

Foreign currencies

Assets and liabilities in foreign currencies are translated into sterling at the rates of
exchange ruling at the statement of financial position date. Transactions in foreign
currencies are translated into sterling at the rate of exchange ruling at the date of
transaction. Exchange differences are taken into account in arriving at the operating result.

Hire purchase and leasing commitments
Rentals paid under operating leases are charged to the income statement on a straight line
basis over the period of the lease.

Cash and cash equivalents
Cash and cash equivalents comprise cash held at bank and on short term deposits.

Trade payables
Trade payables are not interest bearing and are stated at their nominal value.
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FARFETCH UK LIMITED (REGISTERED NUMBER: 06400760)

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 31 DECEMBER 2014

ACCOUNTING POLICIES - continued

Trade receivables
Trade receivables do not carry any interest and are stated at their nominal value as reduced
by appropriate allowances for estimated irrecoverable amounts.

Investments
Investments in subsidiaries are stated at cost which is the fair value of the consideration
paid, less provision for impairment.

Intangible assets

Development costs that are directly attributable to the design and testing of identifiable and
unique software controlled by the company are recognised as intangible assets when the
following criteria are met:

o it is technically feasible to complete the software product so that it will be available
for use;
management intends to complete the software product and use or sell it;
¢ there is an ability to use or sell the software product;
it can be demonstrated how the software product will generate probable future
economic  benefits;
e adequate technical, financial and other resources to complete the development and
to use or sell the software product are available; and
the expenditure attributable to the software product during its development can be
reliably measured.

Directly attributable costs that are capitalised as part of the software product include the
software development employee costs and an appropriate portion of relevant overheads.

Other development expenditures that do not meet these criteria are recognised as an
expense as incurred. Development costs previously recognised as an expense are not
recognised as an asset in a subsequent period.

Computer software development costs recognised as assets are amortised over their
estimated useful lives, which does not exceed three years.

Website development costs are capitalised as intangible fixed assets in accordance with IAS
38 'Intangible Assets' and are held in the accounts at cost. Amortisation is charged so as to
write off the cost of assets over their estimated useful economic life of three years, using the
straight line method.
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FARFETCH UK LIMITED (REGISTERED NUMBER: 06400760)

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 31 DECEMBER 2014

ACCOUNTING POLICIES - continued

Financial Assets

Classification

The group classifies its financial assets in the following categories: at fair value through
profit or loss, loans and receivables, and available for sale. The classification depends on
the purpose for which the financial assets were acquired. Management determines the
classification of its financial assets at initial recognition.

(a) Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss are financial assets held for trading. A
financial asset is classified in this category if acquired principally for the purpose of selling in
the short term. Derivatives are also categorised as held for trading unless they are
designated as hedges. Assets in this category are classified as current assets if expected to
be settled within 12 months, otherwise they are classified as non-current.

(b) Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable
payments that are not quoted in an active market. They are included in current assets,
except for maturities greater than 12 months after the end of the reporting period. These are
classified as non-current assets. The group’s loans and receivables comprise ‘trade and
other receivables’ and ‘cash and cash equivalents’ in the balance sheet.

(c) Available-for-sale financial assets

Available-for-sale financial assets are non-derivatives that are either designated in this
category or not classified in any of the other categories. They are included in non-current
assets unless the investment matures or management intends to dispose of it within 12
months of the end of the reporting period.

Recognition and measurements

Financial assets are recognised on the trade-date — the date on which the company
commits to purchase or sell the asset. Loans and receivables are subsequently carried at
amortised cost using the effective interest method.

Critical Accounting Judgements and Key Sources of Estimation Uncertainty

In the process of applying the Company's accounting policies above, management
necessarily makes judgements and estimates that have a significant effect on the amounts
recognised in the financial statements. Changes in the assumptions underlying the estimates
could result in a significant impact to the financial statements. The most critical of these
accounting judgements and estimation areas are as follows:

Website development costs have been capitalised as intangible assets in accordance with
IAS 38 (Intangible assets) as it is in the judgment of the directors that the cost incurred will
bring future economic benefits. These assets have been amortised at a rate of 33% per
annum, as the directors believe the website development costs have a useful economic life
of 3 years. Due to the nature of the intangible assets, uncertainty exists as to the actual
useful economic life. Any changes to the estimates may have an impact on the financial
statements.

The Company has recognised provision within inventories, receivables, accruals and other

creditors which requires management judgements. The judgements are based on historical
experience and other reasonable factors.
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FARFETCH UK LIMITED (REGISTERED NUMBER: 06400760)

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 31 DECEMBER 2014

TOTAL TRANSATION VALUE

Total transaction value (TTV) can be analysed, by geographical location as follows:

UK
EU
Rest of World

2014 2013
TV TTV
£ £
17,914,875 9,983,791
31,664,692 18,702,067
128,622,511 62,660,752
178,202,078 91,346,610

Total revenue can be analysed by geographical location as follows:

UK
EU
Rest of World

EMPLOYEES AND DIRECTORS

Wages and salaries
Social security costs

2014 2013
£ £
4,878,391 2,545,032
8,622,697 4,767,462
35,025,135 15,973,249
48,526,123 23,285,743

The average monthly number of employees during the year was as follows:

Management
Administration
Marketing
Technology
Merchandising

Directors' remuneration
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2014 2013
£ £
12,228.053 7,250 731
1526.623 1.030585
13,754,676 8,281,316
2014 2013
9 5
45 21
51 34
8 5
8 6
121 71
2014 2013
g £
52.250 51146




FARFETCH UK LIMITED (REGISTERED NUMBER: 06400760)

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 31 DECEMBER 2014

NET FINANCE COSTS Restated

2014 2013
£ £
Finance income:
Deposit account interest 5,319 2,630
Finance costs:
Bank loan interest 82,118 289,994
Net finance costs 76,799 287,364

LOSS BEFORE INCOME TAX

The loss before income tax is stated after charging/(crediting):

2014 2013
£ £
Hire of plant and machinery - 242,047
Other operating leases 890,789 511,311
Depreciation - owned assets 87,062 69,614
Development costs amortisation 24,462 -
Auditors' remuneration — Audit fees 27,725 17,000
Foreign exchange differences (3,872,322) (264,218)

INCOME TAX

Analysis of tax expense
No UK corporation tax liability arose on ordinary activities for the year ended
31 December 2014 or for the year ended 31 December 2013.

Factors affecting the tax expense
The tax assessed for the year is higher/lower than the standard rate of corporation tax in the
UK. The difference is explained below:

Restated
2014 2013

£ £
Loss on ordinary activities before tax (4,120,999) (6,722,366)
Loss on ordinary activities multiplied by the standard rate of
tax in the UK of 21.50% (2013: 23.25%) (886,015) (1,562,950)
Effects of:
Increase in UK tax losses 886,015 1,562,950
Tax charge - -
Potential increase in tax credit available 886,015 1,562,950
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FARFETCH UK LIMITED (REGISTERED NUMBER: 06400760)

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 31 DECEMBER 2014

INCOME TAX - continued

The standard rate of corporation tax in the UK changed from 23% to 21% with effect from 1
April 2014. Accordingly, the Company’s losses for this accounting period are taxed at an
effective rate of 21.50%.

No recognition has been made of the deferred tax asset arising in respect of current losses
as the directors are of the opinion that this may not be realisable in the foreseeable future.

INTANGIBLE ASSETS

Development
costs
£
COST
Additions 154,960
At 31 December 2014 154,960
AMORTISATION
Amortisation for year 24,462
At 31 December 2014 24,462
NET BOOK VALUE
At 31 December 2014 130,498
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10.

FARFETCH UK LIMITED (REGISTERED NUMBER: 06400760)

NOTES TO THE FINANCIAL STATEMENTS - continued

FOR THE YEAR ENDED 31 DECEMBER 2014

PROPERTY, PLANT AND EQUIPMENT

COST

At 1 January 2014
Additions

At 31 December 2014
DEPRECIATION

At 1 January 2014
Charge for year

At 31 December 2014

NET BOOK VALUE
At 31 December 2014

At 31 December 2013

INVESTMENTS

COST

At 1 January 2014
Additions

At 31 December 2014

NET BOOK VALUE
At 31 December 2014

At 31 December 2013

Improvements Fixtures

to and Computer
property fittings equipment Totals
£ £ £ £

195,676 66,015 67,985 329,676
- 10,362 50,371 60,733
195,676 76,377 118,356 390,409
44,799 24,103 13,446 82,348
42,105 19,057 25,900 87,062
86,904 43,160 39,346 169,410
108,772 33,217 79,010 220,999
150,877 41,912 54,539 247,328

Shares in

group
undertakings
£

206,236
1,914,975

2,121,211

2,121,211

206,236

Additions represent the investment in Farfetch Japan Co Limited a company incorporated in

Japan
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FARFETCH UK LIMITED (REGISTERED NUMBER: 06400760)

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 31 DECEMBER 2014

INVESTMENTS - continued

The Company's investments at the statement of financial position date in the share capital of

companies include the following:

Farfetch Portugal Unipessoal LDA
Country of incorporation: Portugal

Nature of business: Provider of office support services

Class of shares:
Ordinary

Aggregate capital and reserves
Profit for the year

Farfetch Japan Co Limited
Country of incorporation: Japan
Nature of business: E-commerce

Class of shares:

Common shares of 6001

Aggregate capital and reserves
(Loss)/profit for the year

INVENTORIES

Finished goods

TRADE AND OTHER RECEIVABLES

Current:

Other debtors

Amounts owed by group undertakings
VAT

Prepayments and accrued income

%

holding
100.00
2014 2013
£ £
535,337 275,243
194,204 140,983
%
holding
50.01
2014 2013
£ £
3,535,855 -
(317,017) -
Restated
2014 2013
£ £
4,239 -
Restated
2014 2013
£ £
2,921,183 363,778
11,665,307 9,433,514
134,547 150,845
317,222 136,494

15,038,259 10,084,631

Amount owed by group undertakings are repayable on demand and non-interest bearing.
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FARFETCH UK LIMITED (REGISTERED NUMBER: 06400760)

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 31 DECEMBER 2014

TRADE AND OTHER RECEIVABLES - continued
Commission due from boutiques has been netted off amounts owed within Trade Creditors
(note 16). Comparatives have been reclassified accordingly.

The directors consider that the carrying amount of trade and other receivables approximates
to their fair value. The directors consider the maximum credit risk at the balance sheet date
is equivalent to the carrying value of trade and other receivables.

CASH AND CASH EQUIVALENTS

Bank accounts

CALLED UP SHARE CAPITAL

Allotted, issued and fully paid:

Number: Class:
1 Ordinary
RESERVES

At 1 January 2014
Loss for the year

At 31 December 2014

TRADE AND OTHER PAYABLES

Current:

Trade creditors

Other creditors

Social security and other taxes
Accruals and deferred income

2014
£

2013
£

17,211,422 5,728,611

Nominal 2014 2013
value: £ £
£1 1 1
Retained
earnings
£

(18,160,397)
(4,120,999)

(22,281,396)

Restated
2014 2013
£ £

4,846,734 2,141,779
14,436,496 5,786,442
206,621 138,238
3,178,371 793,517

22,668,222 8,859,976

The client deposits included in other creditors relate to the net balance, as at the year end date, of
monies collected on behalf of the ultimate sellers of the goods. The comparison has been
restated.
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FARFETCH UK LIMITED (REGISTERED NUMBER: 06400760)

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 31 DECEMBER 2014

TRADE AND OTHER PAYABLES - continued

2014 2013
£ £
Non-current:
Amounts owed to group undertakings 33,931,935 24,893,991
FINANCIAL LIABILITIES - BORROWINGS
Restated
2014 2013
£ £
Current:
Bank loans 194,635 677,573
Terms and debt repayment schedule
1 yearor
less
£
Bank loans 194,635

The above stated bank loan represents the balance outstanding on a secured loan received
from Silicon Valley Bank on 25 September 2012. The loan is repayable, from January 2013
in monthly payments of the principal, plus accrued interest. Interest is calculated at a fixed
rate of 12% per annum.

The previous secured loan received from Silicon Valley Bank on 15 April 2011 was fuIIy'

_settied in April 2014.

A charge was created on 13 April 2011 by which any amount, whether actual or contingent,
owing by the company to Silicon Valley Bank gives the Bank continuing security by way of a
fixed and floating charge over the assets of the company.

The Company was in breach of a covenant of the loan agreement in respect of the limits of
subsidiary activities during the year. The bank agreed to waive the breach on 25 March
2013. The waiver was made without prejudice to any rights the Bank may have in respect of
any other historic or future defaults by the Company.

Features of the Group's borrowings are as follows:

The Company'’s financial instruments comprise cash, a term loan and various items arising
directly from its operations such as trade payable and receivables. The main purpose of
these financial instruments is to finance the Company’s operations.

The. main risks from the Group's financial instruments are currency risk and liquidity risk. The:
Board reviews and agrees policies, which have remained substantially unchanged for the
year under review, for managing these risks.

.The Group's policies on the management of interest rate, liquidity and currency exposure
risks are set out in note 24.

The parent company has issued warrants to Silicon Valley Bank in respect of the loan.
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FARFETCH UK LIMITED (REGISTERED NUMBER: 06400760)

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 31 DECEMBER 2014

RELATED PARTY DISCLOSURES

During the year the Company incurred fees from WiltonGroup. Ms N Hewson served as a
director to the parent Company Farfetch.com Limited until 25 November 2014 and is a
director of WiltonGroup. The fees incurred were in respect of outsourced accounting,
company secretarial and taxation services of £39,090 (2013: £53,499). There was no
balance outstanding as at the year end date.

During the year the Company made sales totalling €89,719 from BStore Limited. J M F
Neves serves as a director to both Companies. As at 31 December 2014, client deposits of
£182,067 were owed to BStore Limited.

During the year the Company made sales totalling £4,607 to Lounge Lover Studio Limited.
As at 31 December 2014, client deposits of £15,790 were owed to Lounge Lover Studio
Limited. '

The Company has taken advantage of the exemption available within IAS 24 Related Party
Disclosures not to disclose transactions entered into between two or more members of the
Group, as the Company is under control of Farfetch.com Limited, the ultimate parent
undertaking of the Group to which it is party to the transactions.

ULTIMATE CONTROLLING PARTY

The company is a 100% subsidiary of Farfetch.com Limited. Farfetch.com Limited is a
company registered in Isle of Man and is considered to be the ultimate controlling party and
ultimate parent company of the company.

Farfetch.com Limited prepares consolidated financial statements and copies can be
obtained from Farfetch.com Limited, Grosvenor House, 66-67 Athol Street, Douglas, Isle of
Man, IM1 1JE.

The Company has taken advantage of the exemption available under section 401 of the
Companies Act 2006 not to prepare group accounts on the basis that the Company is
included in non-EEA accounts of a larger group

EVENTS AFTER THE REPORTING PERIOD

On 1 May 2015 the company acquired 100% shares in Browns (South Molton Street) Limited

a company incorporated in England and Wales. On 30 April 2015 Farfetch HK Holdings
Limited was incorporated in Hong Kong as a subsidiary of the Company.
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