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Chelgate Limited
Report of the Directors

The directors have pleasure in presenang their report and financial statements for the year ended 31 December 2010

Principal Acavines and Business Review
The principal acuvity of the company throughout the year was that of public relations consultants The results for the year
and the financial posttion at the year end were considered satsfactory by the directors

Results and Dividend
The results of the company for the year are set out on page 5 A dvidend of £18,750 was paud on 31 December 2010 (2009
£12,500)

The company has a retaned loss of £8,701 {2009 - loss £61,456) which has been transferred to/(from) reserves

Directors and their interests

The directors who served during the year were as follows

Terence C Fane-Saunders
Nicholas ] Wood-Dow
Mathew S Lane

Statement of directors responsibility
The directors are responsible for preparing the Director's Report and the financial statements in accordance with applicable

law and regulanons

Company law requires the directors to prepare financial statements for each financial year Under that law the directors have
elected to prepare the financial statements i accordance with Umited Kingdom Generally Accepted Accounting Practice
(United Kingdom Accountng Standards and applicable law) Under company law the directors must not approve the
financial statements unless they are sansfied that they give a true and fair view of the state of affairs of the company and of
the profit or loss of the company for that peniod In prepanng those financial statements, the directors are requured to

. select switable accounting policies and then apply them consistently,
*  make judgements and esumates that are reasonable and prudent,
*  prepare the financial statements on the going concem basis unless 1t 1s inappropnate to presume that the

company will continue 1n business

The dizectors are responsible for keeping proper accounting records which disclose with reasonable accuracy at any time the
financaal posion of the company and enable them to ensure that the financial sratements comply wath the Companies Act
2006 They are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevenuon and detection of fraud and other irregulanties

Provision of information to auditots

So far as each of the directors 1s aware art the ume the report 1s approved

*  there 1s no relevant audit information of which the company's auditors are unaware, and
¢ the directors have taken all steps that they ought to have taken as a director to make themselves aware of any
relevant audit informanon and to establish that the auditors are aware of that mfermation
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Chelgate Limited

Report of the Directors (continued)

Auditors
The auditor, Bames Roffe LLP, will be proposed fpr reappomtment i accordance wath Section 485 of the Companies Act
2006

In prepaning the report, the directors have taken advantage of the small companies exemptions provided by section 415A of
the Companies Act 2006

)0I'l'us report was approved by the b

N

L anec

Secretary

Number One
Tanner Street
London
SE13LE

;O Date
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Chelgate Limited
Independent Auditors’ Report to the Members of Chelgate Limited

We have audited the financial statements of Chdlgate Limited for the year ended 31 December 2010, set out on pages 5 to 12 The
financial reporting framework that has been applied 1n their preparation 15 applicable law and United Kingdom Accounung Standards
(United Kingdom Generally Accepted Accounting Pracuce)

Ihis report 1» made soicly to the company's members, as a body, 1n accordance with Chapter 3 of Part 16 of the Companies Act
2006 Our andit work has been undertaken so that we mughr state to the company’s members those matters we are required to state
to tham 1 an Auditors' report and for no other purpose To the fullest extent permutted by law, we do not accept or assume
responstbility to anyone other than the company and the company's members as 2 body, for our audit work, for this report, or for
the opimions we have formed

Respective Responsibihies of Directors and Auditors

As explaned more fully in the Statement of directors’ responstbihties, the directors are responsible for the preparation of the
financial statements and for being sansfied that they give a true and farr view Our responstbility 1s to audic and express an opinon
on the financal statements 1n accordance with applicable law and International Standards on Audiing (UK and Ireland) Those
standards require us to comply with the Audining Practices Board's thical Standards for Auditors

Scope of the Audit of the Financial Statements

An audit involves obtmning evidence about the amounts and disclosures 1n the financial statements sufficient to give reasonable
assurance that the financul statements are free from matenal musstatement, whether caused by fraud or error This includes an
assessment of whether the accounung policies are appropriate to the company's circumstances and have been consistently apphed
and adequately disclosed, the reasonableness of significant accounung estumates made by the directors, and the overall presentation
of the financial statements

Opinion on Financial Statements

In our opinion the financial statements

* e a true and far view of the state of the company's affaurs 2s at 31 December 2010 and of its result for the year then ended,
* have been properly prepared 1n accordance with United Kingdom Generally Accepted Accounung Pracuce, and

* have been prepared 1 accordance wath the requirements of the Companies Act 2006

Opinmion on Other Matters Prescribed by the Compames Act 2006
In our opmion the nformation given 1 the Dircctor's report for the financial year for which the finacil statements are prepared 1s
consistent with the financial statements

Matters on which we are required to report by excepuon
We have nothing to report 1 respect of the following matters where the Companes Act 2006 requires us to report to you if, m our
opimon

* adequate accountmg rccords have not been kept, oz returns adequate for our audit have not been received from branches not
visited by us, or

+ the finanaal statements are not in agreement with the accounting records and returns, or

* certain disclosures of directors' remuneration specified by law are not made, or

¢ we have not received all the mformanon and explanations we require for out audit, or

* the directors were not entitled to prepare the financial statements and the Durectors’ report in accordance with the small
companies regime

4 4,

Ben Bradley #eruor statutory audieor)
for and on behalf of

Barnes Roffe LLP

Chartered Accountants &

Statutory Auditors

16 -17 Copperfields

Spital Street

Dartford

Kent

DA12DE

Date 7:5 IS/\ \
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Chelgate Limited
Profit and Loss Account
For the year ended 31 December 2010

Note 2010 2009
£ £

Turnover 1{c), 2 1,027,016 1,022,380
Cost of Sales {91,280) (128,047)
Gross Profit 935,736 894,333
Administraton Expenses {905,228) {922,579)
Operatng Profit 3 30,508 (28,246)
Interest Recervable and Simular Income 521 143
Interest Payable and Sumular Charges 6 {20,871) (20,853)
Profit/ (Loss) on Ordinary Activities 10,158 (48,956)
Before Taxation

Taxaton 7 (109) -
Profit/ (Loss) on Ordinary Activities 14 10,049 (48,956)

After Taxauon

All amounts derive from continuing activittes There are no other recognised gans or losses 1 the year other than the result for

the year

The notes on pages 7 to 12 form part of these financial statements




Chelgate Limited
Balance Sheet at 31 December 2010
Registered No. 2262305

Note 2010 2009
£ £ £ £

Fixed Assets

Tangble assets 9 6,784 4,786

Current Assets

Debtors 10 269,563 204,346

Cash at bank and in hand 11,618 111,467

281,181 315,813

Creditors: Amounts Falling Due

Within One Year 11 (107.280) (115,633)

Net Current Assets 173,901 200,180

Total Assets Less Current Liabilities 180,685 204,966

Creditors: Amounts Falling Due 12 (142,668) (158,248)

After More Than One Year

Net Assets 38,017 46,718

Capital and Reserves

Called up share capital - equuty interest 8 25,000 25,000

Profit and loss account 14 13,017 21,718

Shareholder's funds 8 38,017 46,718
/'GThe financial statements were approved by the Board of Directors on and signed on 1ts behalf

b

7 A

T Fane-Saunders
Durrector

The notes on pages 7 to 12 form part of these financial statements
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Chelgate Limited
Notes to the Financial Statements
For the year ended 31 December 2010

1. Accounting Policies

(@)

Accounting Basis and Standards
The financial statements have been prepared under the lustorical cost convention and mn accordance with applicable
Accounting Standards The accounnng policies remain unchanged from the previous year

(b) Depreciation

Depreciauon on fixed assets 15 provided at rates esnmated to wrnte off the cost or revalued amounts, less esumated
residual value, of each asset over its expected useful life as follows

Office Equipment - 25% straight lme
Fixtures and Fitungs - 25% straight line

() Turnover

Tutnover represents sales and expenses plus commissions mvoiced by the company during the year, and 1s exclusive of
value added tax

(d) Deferred taxation

(e

®

Current tax, including UK corporation tax and foreign tax, 1s provided at amounts expected to be paid (or recovered)
using the tax rates and laws that have been enacted or substannally enacted by the balance sheet date Deferred tax 1s
recognised 1n respect of all amung differences that have onginated but not reversed at the balance sheet date where
transactions or events that result in an obligation to pay more rax mn the future or a nght to pay less tax 1 the future
have occurred at the balance sheet date Tiunung differences are differences between the company's taxable profits and
1ts results as stated mn the financial statements that anse from the inclusion of gains or losses 1 tax assessments 1n
penods different from those 1n which they are recogmised in the financial statements

A net deferred tax asset 1s regarded as recoverable and therefore recogmsed only when, on the basis of all available
evidence, 1t can be regarded as more likely than not that there wall be sutable taxable profits from which the furure
reversal of the underlying tming differences can be deducted Deferred tax 1s measured at the average tax rates thar are
expected to apply 1n the pentods in which the uming differences are expected to reverse, based on tax rates and laws
that have been enacted or substanually enacted by the balance sheet date Deferred tax 15 measured on a non-
discounted basis, except when discountng has been applied in accordance with other accounung standards

Foreign Currencies

Transactons denomunated 1n foreign currencies are translated mio Sterhing at the rate of exchange at the date of the
transaction Assets and habilines i foreign currencies are translated mnto Sterhing at rates of exchange ruling at the end
of the financial period Exchange differences anising from the translaton of foreign subsidianes are taken directly to
reserves All other exchange differences are dealt with through the profit and loss account

Operatung Lease Rentals
Rentals held under operating leases are charged to the profit and loss account on a straight line basis over the lease
term
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Chelgate Limited

Notes to the Financial Statements

For the year ended 31 December 2010 (continued)

1. Accounting Polictes (conunued)

(z) Pensions

The company makes contabutons o certamn employees’ private pension schemes, the assets of the schemes
being held separately from the assets of the company The pension cost charge represents contribunons payable

to the schemes

2 Tumover

Geographical Analysis
United Kingdom
Europe
Unuted States and Canada
Rest of the World

3 Operanng profit

The operating profit 1s stated after charging
Auditors’ remuneration
Auditors' remuneranon - non-audit
Depreciauon of owned tangible fixed assets
Operanng lease rentals
Plant and machinery
Other

4 Employee information

2010 2009
£ £
762,947 828,329
245,693 180,234
- 5412
18,376 8,405
1,027,016 1,022,380
2010 2009
£ £
4,075 4,075
1,720 3,225
3,345 3,572
3,570 3,570
116,059 122,068

The average number of persons employed by the company (including directors) during the year was 11 {2009 11)

Theur total remuneraton was
Wages and salaries
Social secunty costs
Pension costs

2010 2009
£ £
352,663 403,450
32,575 40,359
9,000 9,000
394,238 452,809
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Chelgate Limited

Notes to the Financial Statements
For the year ended 31 December 2010 (continued)

Directors' Emocluments

The emoluments of the directors of the company were as follows

2010 2009
£ £
Emoluments (including benefits) 108,137 121,586
Pension contnbunons 9,000 9.000
117,137 130,586

During the year, one director (2009 two) was a member of defined contribution pension schemes

2010 2009
Interest Payable £ £
Bank loans and overdrafts 1 -
Other loans 20,870 20,853
20,871 20,853
Taxation
2010 2009
a) Charge for the year £ £
UK Corporanon tax on the results for the year at 21% (2009 21%) 109 -
b) Factors affectung tax charge for the year
2010 2010 2009 2009
£ £ £ £
Profit/(Loss) on ordinary activiies before tax 10,158 (48,956)
Theoreucal tax charge ar 21% (2009 21%) 2,133 (10,281)
Effects of
Expenses not deducuble for tax purposes 4,340 4,634
Deprectation 1n excess of capital allowances {721) 151
Losses carried forward - 5,496
Uulsauon of brought forward losses (5,643) -
Marginal relief - -
(2,024) 10,281
Current tax charge/(credit) for the period (note 7(a)) 109 -
c) Factors that may affect future tax charges
Trading losses carried forward 4,005 30,804
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Chelgate Limited

Notes to the Financial Statements

For the year ended 31 December 2010 (continued)

8 Shareholders' Funds

At 1 January 2009

Retamned profit for the financial year
Drndends pad

At 31 December 2009

Retamned profit for the financial year
Dividends pard

At 31 December 2010

The share capital compnses

Called up, allotted and fully paid
25,000 ordmary shares of £1 each

Tangible Assets

Cost

At 1 January 2010
Addinons

Disposals
At 31 December 2010

Depreciation
At 1 January 2010
Charge for the year

Disposals
At 31 December 2010

Net Book Value
At 31 December 2010

At 31 December 2009

Called up Ptofit and
Share Capital Loss Account Total
£ £ £
25,000 83,174 108,174
- (48,9506) (48,956)
- (12,500) (12,500)
25,000 21,718 46,718
. 10,049 10,049
- (18,750 (18,750)
25,000 13,017 38,017
2010 2009
£ £
25,000 25,000
Office Fixwres and
Equpment Fitungs Tortal
£ £ £
16,797 1,792 18,589
2,691 2,652 5,343
(4,978 - (4.978)
14,510 4,444 18,954
12,196 1,607 13,803
2,663 682 3,345
(4,978} - (4,978)
9,881 2,289 12,170
4,629 2,155 6,784
4,601 185 4,786
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Chelgate Limited

Notes to the Financial Statements

For the year ended 31 December 2010 {continued)

Debtors

Trade debtors
QOther debtors

Prepayments and accrued income

Creditors, amounts faling due wathin one year

Trade creditors
Corporation tax
Social security and other taxes
Other creditors
Accruals and deferred income

Creditors: amounts falling due after more than

Director’s Loan
Loans wholly repayable in more than five years

one year

2010 2009
£ £
229,938 158,192
9,046 10,685
30,579 35469
269,563 204,346
2010 2009
£ £
5,873 4,740
109 -
41,297 28,069
3,937 6,360
56,064 76,464
107,280 115,633
2010 2009
£ £
115,208 130,788
27,460 27,460
142,668 158,248

The loan of [27,460 was advanced by NM Life Assurance Limited and 1s secured on a pension policy held by T Fane-
Saunders, a director of the company, and attracts mnterest at 3% above the bank base rate The loan 15 not repayable by

mstallments and falls due for redemption 1n 2013

Future financial commitments

At 31 December the company had annual commutments under operating leases as set out below-

Operating Leases which expire
within one year
m the second to fifth year
after five years

2010 2009
Land and Land and
Buildings Other Buildings Other
£ £ £ £
33,600 1,433 72,060 597
_ 7,947 - 3,570
75,000 - - -
108,600 9,380 72,060 4,167
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Chelgate Limited
Notes to the Financial Statements
For the year ended 31 December 2010 (continued)

Reserves

Profit and

loss account

£

At 1 January 2010 21,718
Profit for the year 10,049
Drndends {18,750
At 31 December 2010 13,017

Pension Costs

The group contnbuted to certain employees' personal pension schemes The total pension cost of £9,000 (2009
£9,000) represents amounts pard inte the schemes dunng the year

Director's loan

Terence Fane-Saunders, a director, has loaned funds to the company, on which he charges interest, as follows

2010 2009
£ £
Balance outstanding at 31 December 115,208 130,788
Interest pad to T Fane-Saunders on Director's Loan Account 19,800 19,800

Ultimate Parent Undertaking and Controlling Party

The company's ulumate parent undertaking 15 Chelgate (Holdings) Lunited Chelgate (Holdings) Limuted does not
prepare consolidated financial statements

The company 1s controlled by T Fane-Saunders by virtue of lus shareholding 1n the ulttmate parent undertaking
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