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BLUEPRINT INDUSTRIAL ENGINEERING PLC
STRATEGIC REPORT FOR THE YEAR ENDED 30 APRIL 2018

The Directors present their strategic report with the audited financial statements of the Group for the year ended
30 April 2018.

The principal activity of the Group (“Blueprint”) is the provision of engineering services to the steel, wood, paper
and energy sectors in Sweden, Finland, Norway and Denmark (“Nordic region”).

Fair review of the business

Blueprint is currently focused on building an engineering group by acquiring financially strong, well run, high
quality engineering businesses in the Nordic region. An opportunity exists to consolidate part of the market in the
Nordic region of highly specialised engineering companies with proven, long-term contracts supplying
multinational corporations with specialist products and services.

Blueprint seeks 100% ownership of its acquisitions, and in some cases may merge companies. Significant
opportunities exist for reduced overheads, improved competitiveness, centralised marketing and winning larger
contracts that small companies would not otherwise be able to handle.

Turnover generated from the group’s trading subsidiary, Arvika Montage AB ("“AMAB”) was £3.9 million (2017:
£4.6 million) contributing an operating profit of £164,000 (2017: operating profit of £37,000) for the year. Overall
the Group made a loss after tax of £586,000 (2017: £590,000).

Following the appointment of EGR Broking Limited as stockbroker and clearing agent and Global Currency
Exchange Network as the payment service agent, the Company issued an information memorandum on 8
August 2017 which constitutes a financial promotion pursuant to section 21 of the Financial Services and
Markets Act 2000. The information memorandum contains two offers:

» First Offer for subscription by the Company of up to 3,700,000 2020 Bonds of £1 per unit nominal value.
No investor under the First Offer may invest an amount less than £2,500 or exceeding the Pounds
Sterling equivalent of €99,999.

e Second Offer for subscription by the Company of up to 6,300,000 2020 Bonds of £1 per unit nominal
value. Any investment under the Second Offer must not be less than the Pounds Sterling equivalent of
€100,000.

The 2020 7.5% 5 year bonds are listed on the Cyprus Stock Exchange and comprise of debentures of £1 per
unit nominal value redeemable in June 2020. During the year the Group issued 734,515 debentures of £1. At 30
April 2018 the Company had issued 3,034,027 debentures of £1.

Following the appointment of Reyker Securities Plc as stockbroker and clearing agent, the Company issued an
information memorandum on 6 February 2018 which constitutes a financial promotion pursuant to section 21 of
the Financial Services and Markets Act 2000. The information memorandum contains one offer for subscription
by the Company of up to 4,448,000 2022 Bonds of £1 per unit nominal value. No investor may invest an amount
less than £2,500.

The 2022 6% 5 year bonds are capable of being held within an Innovative Finance ISA of which Reyker
Securities PLC is the ISA manager or through a general investment account and comprise of debentures of £1
per unit nominal value redeemable in June 2022. During the year the Group issued 52,365 debentures of £1.
Since the year end, a further 286,349 debentures of £1 have been issued.

Development and performance of the business

The Group recognises the risks it faces in connection with its business operations and monitors as part of its
monthly accounting and management reporting processes various key performance indicators. Most of which
are commercially sensitive in nature and therefore not detailed here. The key performance indicators include,
total number of the contracts, total revenue, debit and credit exposures and profit before tax.
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BLUEPRINT INDUSTRIAL ENGINEERING PLC

STRATEGIC REPORT FOR THE YEAR ENDED 30 APRIL 2018 (CONTINUED)
Principal risks and uncertainties

The key business risks and uncertainties affecting the Group are considered to relate to the general economic
conditions in the Nordic region and the ability to raise finance to maintain cash flow and to make acquisitions.
The risks noted below do not necessarily comprise all those faced by the Group.

Going concern

At 30 April 2018 the Group had a net working capital deficit of £2.1 million which included deferred
consideration of £1.3 million due to the vendors of Arvika Montage AB. Since the end of the year the Group has
received over £0.5 million from the issue of bonds and the directors are confident that bonds will continue to be
issued to provide sufficient funds to meet the Group’s obligation to pay the deferred consideration and to
finance working capital. The directors have therefore concluded that the Group will have adequate resources to
continue in operational existence for the foreseeable future. However, there is no guarantee that the Group will
have access to future debt finance or the ability to generate positive cash flows and this represents a material’
uncertainty which casts significant doubt upon the Group’s continued ability to operate as a going concern, such
that it may be unable to realise its assets and discharge its liabilities in the normal course of business. The
financial statements have been prepared on a going concern basis which assumes that the Group will be able
to realise its assets and settle its obligations in the normal course of business.

Foreign exchange risk

The Group's cash resources are held in Swedish Kronor and GB pounds. The Group has a downside exposure
to any strengthening of the GB pound as this would increase expenses in Swedish Kronor terms. This risk is
mitigated by reviewing the holding of cash balances in GB pounds. Any weakening of the GB pound would
however result in the reduction of the expenses in Swedish Kronor terms and preserve the Group's cash
resources. In addition, any such movements would affect the Consolidated Statement of Financial Position
when the net assets of the subsidiary companies are translated into GB pounds.

The Group does not hedge its exposure of foreign investments held in foreign currencies. The Group has not
hedged its exposure to currency fluctuations at the statement of financial position date as it considers this risk
as insignificant.

Liquidity nisk

Liquidity risk arises from the Group’'s management of working capital and the finance and principal repayments
on its debt instruments. It is the risk that the Group will encounter difficulty in meeting its financial obligations as
they fall due.

The Group is currently undergoing financing by issuing five year bonds to finance its working capital
requirements and to pay for its acquisitions. Management is confident that funds raised from the fmancmg will
be sufficient to repay its debts as they fall due.

The Group's trade payables, other payables and accrued expenses are generally due between one and three
months.

Credit risk

The Group generally holds the majority of its cash resources in Swedish Kronor given that the majority of the
Group’s outgoings are denominated in this currency. There is little perceived credit risk in respect of trade and
other receivables (see note 15). Trade receivables are due from large businesses with whom the Group has a
long standing relationship with minimal bad debt history. The Group’s maximum exposure to credit risk at 30
April 2018 was represented by receivables and cash resources.
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BLUEPRINT INDUSTRIAL ENGINEERING PLC

STRATEGIC REPORT FOR THE YEAR ENDED 30 APRIL 2018 (CONTINUED)

Principal risks and uncertainties (continued)

Interest rate nisk ,
Details of the Group’s borrowings are described in note 19 and comprise of two unsecured debenture stocks.

The first repayable on 30 June 2020 carries a fixed interest rate of 7.5% and the second repayable on 30 June
2022 which carried a fixed interest rate of 6%.

ON BEHALF OfATHE BOARD

4 ndholm
Director

30 August 2018
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BLUEPRINT INDUSTRIAL ENGINEERING PLC

REPORT OF THE DIRECTORS FOR THE YEAR ENDED 30 APRIL 2018

The Directors present their report with the audited financial statements of the Group and the Company for the
year ended 30 April 2018.

DIRECTORS

The Directors who held office during the year and continued to hold office to the date of signing these financial
statements were: .

J M Lindholm
M C Los

DIVIDENDS

The Directors do not recommend the payment of a dividend for the year ended 30 April 2018 (2017: £nil).
STRATEGIC REPORT

The Group has chosen, in accordance with Section 414C of the Companies Act 2006, to set out the following
information which would otherwise be required to be contained in the Report of the Directors:

Financial risk management objectives;
Indication of exposure to price risk, credit risk, liquidity risk and cash flow risk; and
Likely future Developments of the business.

STATEMENT AS TO DISCLOSURE OF INFORMATION TO AUDITOR

The Directors have taken all the steps that they ought to have taken to make themselves aware of any
information needed by the Group’s Auditor for the purposes of their audit and to establish that the Auditor is
aware of that information. The Directors are not aware of any relevant audit information of which the Auditor is
unaware.

AUDITORS

The auditors, Harmer Slater Limited have indicated their willingness to continue in office, and a resolution that
they be re-appointed will be proposed at the annual general meeting.

ON BEHALF OF THE BOARD

M Lindholm
Director

30 August 2018
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BLUEPRINT INDUSTRIAL ENGINEERING PLC

STATEMENT OF DIRECTORS’ RESPONSIBILITIES

The Directors are responsibie for preparing the Strategic Report, the Report of the Directors and the financial
statements in accordance with applicable {aw and regulations.

Company law requires the Directors to prepare financial statements for each financial year. Under that law the
Directors have elected to prepare the Group and the Company financial statements in accordance with
International Financial Reporting Standards (IFRSs) as adopted by the European Union. Under company law
the Directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs and of the profit or loss of the Group and the Company for that period.

In preparing these financial statements, the Directors are required to:
e select suitable accounting policies and then apply them consistently;
¢ make judgements and accounting estimates that are reasonable and prudent;

e state whether they have been prepared in accordance with IFRSs as adopted by the European Union,
subject to any material departures disclosed and explained in the financial statements;

e prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
Group and the Company will continue in business.

The Directors are responsibie for keeping adequate accounting records that are sufficient to show and explain
the Group’s and the Company’s transactions and disclose with reasonable accuracy at any time the financial
position of the Group and the Company and enable them to ensure that the financial statements comply with the
requirements of the Companies Act 2006. They are also responsible for safeguarding the assets of the Group
and the Company and hence for taking reasonable steps for the prevention and detection of fraud and other
irregularities.

The directors are responsible for the maintenance and integrity of the corporate and financial information
included on the company’s website. Legislation in the United Kingdom governing the preparation and
dissemination of financial statements may differ from fegislation in other jurisdictions.

Responsibility statement
We confimm that to the best of our knowledge:

o the financial statements, prepared in accordance with International Financial Reporting Standards as
adopted by the European Union, give a true and fair view of the assets, liabilities, financial position and
income statement of the company and the undertakings included in the consolidation taken as a whole;

e the strategic report includes a fair review of the development and performance of the business and the
position of the company and the undertakings included in the consolidation taken as a whole, together
with a description of the principal risks and uncertainties that they face; and

« the annual report and financial statements, taken as a whole, are fair, balanced and understandable and
provide the information necessary for shareholders to assess the company’s position and performance,
business model and strategy.

This responsibility statement was approved by the board of directors on 30 August 2018 and is signed on its
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBER OF
BLUEPRINT INDUSTRIAL ENGINEERING PLC

We have audited the financial statements of Blueprint Industrial Engineering plc which comprise the Group and
the Company statements of comprehensive income, the Group and the Company statements of financial
position, the Group and the Company statements of changes in equity, the Group and the Company statements
of cash flows and the related notes 1 to 24. The financial reporting framework that has been applied in their
preparation is applicable law and International Financial Reporting Standards (IFRSs) as adopted by the
European Union and, as regards the Group and the Company financial statements, as applied in accordance
with the provisions of the Companies Act 2006.

IS

This report is made solely to the Company’s members, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the Company’s members
those matters we are required to state to them in a report of the Auditors and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the Company, and the
Company’s members, for our audit work, for this report, or for the opinions we have formed.

Respective responsibilities of directors and auditors

As explained more fully in the Statement of Directors’ responsibilities set out on page 5, the Directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view. Our responsibility is to audit and express an opinion on the financial statements in accordance with
applicable law and International Standards on Auditing (UK and Ireland). Those standards require us to comply
with the Auditing Practices Board's Ethical Standards for Auditors.

Scope of the audit of the financial statements

A description of the scope of an audit of financial statements is provided on the Financial Reporting Council’s
website at www.frc.org.uk/apb/scope/private.cfm.

Opinion on financial statements
In our opinion:

o the financial statements give a true and fair view of the state of the Group’s and the Company’s affairs as at
30 April 2018 and of the loss for the period then ended;

o the Group financial statements have been properly prepared in accordance with IFRSs as adopted for use in
the European Union;

o the Company financial statements have been properly prepared in accordance with IFRSs as adopted for
use in the European Union and as applied in accordance with the provisions of the Companies Act 2006;
and

o the financial statements have been prepared in accordance with the requirements of the Companies Act
2006.

Emphasis of matter - going concern

In forming our opinion, which is not modified, we have considered the adequacy of the disclosures made in Note
1 to the financial statements concerning the Group's ability to continue as a going concern. The Group is
dependent on its fund raising following its listing on the Cyprus Stock Exchange in order to continue as a going
concern. However, there are risks associated as to whether the fund raising will be successful. Funds were not
available to complete the acquisition of Arvika Montage AB during the previous year and the directors have
negotiated a payment plan to complete the acquisition by 31 December 2018. These conditions, along with the
other matters explained in Note 1 to the financial statements indicate the existence of a material uncertainty
which may cast significant doubt about the Company and the Group's ability to continue as a going
concern. The financial statements do not include the adjustments that would result if the Company and the
Group were unable to continue as a going concern.
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBER OF
BLUEPRINT INDUSTRIAL ENGINEERING PLC

Opinion on other matters prescribed by the Companies Act 2006

In our opinion the information given in the Report of the Directors and the Strategic Report for the financial year
for which the financial statements are prepared is consistent with the financial statements.

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to
report to you if, in our opinion:

e adequate accounting records have not been kept by the Group and the Company, or returns adequate for
our audit have not been received from branches not visited by us; or

+ the Group and the Company financial statements are not in agreement with the accounting records and
returns; or

e certain disclosures of director’s remuneration specified by law are not made; or

e we have not received all the information and explanations we require for our audit.

Timothy Slater (Senior Statutory Auditor)
or and on behalf of Harmer Slater Limited, Statutory Auditor
Salatin House
19 Cedar Road
Sutton
Surrey
SM2 5DA

30 August 2018
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BLUEPRINT INDUSTRIAL ENGINEERING PLC

CONSOLIDATED INCOME STATEMENT

FOR THE YEAR ENDED 30 APRIL 2018

- Revenue

Personnel costs
Other operating costs
Operating loss

Finance income
Finance costs
Net financing expense

Loss before tax

Income tax (expense) / credit

Loss for the year attributable to the owners of the Parent Company

Earnings per share

Basic and diluted eamings per share

Page 9

Note

2017

4565790

(3,228,556)
(1,788,651)

(451,417)

7,935
(272,973)

(265,038)

(716,455)

126,374

(590,081)

2017

(11.801)




REGISTERED NUMBER: 06527449 (ENGLANb AND WALES)
BLUEPRINT INDUSTRIAL ENGINEERING PLC

STATEMENTS OF COMPREHENSIVE INCOME

- FOR THE YEAR ENDED 30 APRIL 2018

Group Company
2017 2017

£ £

Loss for the period (590,081)  (463924)

Other comprehensive income
Iltems that may be reclassified into profit or loss

Exchange differences on translation of foreign operations (net of tax) (57,789) -
Exchange differences reclassified to profit.and loss (423) -
(58,212) -

Other comprehensive income for the period

Total comprehensive loss for the period and attributable to the owners
of the parent

(648203)  (463.924)

Page 10




BLUEPRINT INDUSTRIAL ENGINEERING PLC

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT 30 APRIL 2018

Note 2017
£
Assets : :
Intangible assets , 10 1,101,741
Property, plant and equipment - ' ‘ 11 37,531
Other receivables ' . 13 . -
Deferred tax - 18 289,402
Total non-current assets 1,428,674
Inventory : , : ' 14 62943
Trade and other receivables . , 15 1,581,574
Current tax receivables . 117,719
Cash and cash equivalents T 16 306,496
Total current assets ' 2,068,732
Total assets 3,497,406
Equity
Issued capital ) 17 * 50,000
Translation reserve (172,998)
Retained eamings (2,116,919)
Total equity (2,239,917)
Liabilities ;
Interest bearing loans and borrowings ‘ ' 19 2,290,897
Total non-current liabilities 2,290897
Interest-bearing foans and borrowings 19 2,462,117
Current tax liabilities 13,457
Trade and other payables ’ 20 970,853
Total current liabilities 3,446,426
Total liabilities 5737323
Total equity and liabilities 3,497,406

ON BEHALF OF THE BOARD:

Director
Approved and authorised for issue by the Board on 30 August 2018
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REGISTERED NUMBER: 06527449 (ENGLAND AND WALES)
'BLUEPRINT-INDUSTRIAL ENGINEERING PLC

COMPANY STATEMENT OF FINANCIAL POSITION

AS AT 30 APRIL 2018

Note 2017
o 3
Assets

Investments , : 12 1,005,628
Other receivables - ~ 13 -
Deferred tax ' 209,394
Total non-current assets 1,215,022
Trade and other receivables . 15 1,470,417
Cash and cash equivalents ' L 16 1,110
Total curent assets 1,471,527
Total assets 2,686,549
Issued capital , : . 17 50,000
Retained eamings ‘ (884,612)
Total equity (834,612)

Liabiliies
Interest bearing loans and borrowings , 19 2,290,897
Total non-current liabilities o 2,290,897
Interest-bearing loans and borrowings 19 1,042222
Trade and other payables ; 20 188,042
Total current liabilities 1,230,264
Total liabilities 3,521,161
Total equity and liabilities 2,686,549

ON BEHALF OF THIE BOARD:

M Lindholm -
Director : ,
Approved and authorised for issue by the Board on 30 August 2018
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BLUEPRINT INDUSTRIAL ENGINEERING PLC
CONSOLIDATED STATEMENT OF

: ) Share Translation Retained
CHANGES IN EQU ITY ~ capital reserve earmings Total
£ £ £ : £
Balance at 1 May 2016 ' 50,000 (114,786) (1,527,261) (1,592,047)
Comprehensive income o , ‘
Loss for the year . - - (590,081) (590,081)
Foreign exchange translation differences : - (57,789) - (57,789)
Transfers ‘ - : - (423) 423 -
Total comprehensive income for the year ‘ - (58,212) (589,658) (647,870)
Balance at 30 April 2017 50,000 (172,998) (2,116,919) (2,239,917)

Balance at 1 May 2017

Comprehensive income

Loss for the year

Foreign exchange translation differences
Total comprehensive income for the year
Balance at 30 April 2018

COMPANY STATEMENT OF o Retained
are etam .

CHANGES IN EQUITY e e

£ £ £
Balance at 1 May 2016 , 50,000 (420,688) (370,688)
Comprehensive income : .
Loss for the year ‘ - (463,924) (463,924)
Total comprehensive income for the year - (463,924) (463,924)
Balance at 30 April 2017 B 50,000 (884,612) (834,612)

DEE N

Balance at 1 May 2017

Comprehensive income

Loss for the year

Total comprehensive income for the year
Balance at 30 April 2018

The translation reserve represents gains/losses arising on retranslatlng the net assets of overseas
operations into GB pounds
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BLUEPRINT INDUSTRIAL ENGINEERING PLC

STATEMENT OF CASH FLOWS

FOR THE YEAR TO 30 APRIL 2018

Cash flows from operating activities
Operating loss '
Depreciation and amortisation

Loss in disposal of fixed assets
Foreign exchange differences
Decrease / (increase) in inventofy o
Increase in receivables -

Increase / (decrease) in payables

Cash utilised in operations

Iinterest paid _

Net cash utilised in operating activities

Cash flows from investing activities. -
Interest received A

Acquisition of property, plant and equipment
~ Net cash utilised in investing activities

‘Cash flows from financing activities
Loan repayments
Loans advanced to subsidiaries
Debenture loans received
Finance costs
Net cash from financing activities

Net increase/(decrease) in cash and cash equivalents
Foreign exchange differences

Cash and cash equivalents at beginning of period
Cash and cash equivalents at end of period

Group Company
2017 2017
£ £
(451,417)  (369,373) .
106,498 -
3,744 -
(13,023) -
(179,341) (290,430)
104,428 99,699
(429,111)  (560,104)
(159,388) (54,631)
(588,499)  (614,735)
7,935 -
(17.519) -
(9,584) .-
(578,213) -
- (691,150)
1,010,834 1,010,834
(101,048) (101,084
331,573 218,636
(266,510)  (396,099)
5806 -
567,200 397,209
306,496 1,110
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BLUEPRINT INDUSTRIAL ENGINEERING PLC
NOTES TO THE FINANCIAL STATEMENTS

1

Nature of operation and going concern
The principal activity of the Group is the provision of engineering services.

The Group’s business activities, together with the factors likely to affect its future development,
performance and position, its financial position, cash flows, liquidity position and borrowing facilities are set
out in the Strategic Report on pages 2 and 3. In addition, note 21 to the financial statements includes the
Group’s objectives, policies and processes for managing its capital; its financial risk management
objectives; details of its financial instruments and hedging activities; and its exposures to credit risk and
liquidity risk.

The Group is dependent on debt financing to fund its acquisitions and to provide working capital. The
Group is currently raising finance from an offering up to 10 million 7.5% 5 year bonds and 4.4 million 6% 5
year bonds each comprising debentures of £1 per unit nominal value. At the date of this report the Group
had raised £3,593,296.

At 30 April 2018 the Group had a net working capital deficit of £2.1 million which included deferred
consideration of £1.3 million due to the vendors of Arvika Montage AB. Since the end of the year the Group
has received over £0.5 million from the issue of bonds and the directors are confident that bonds will
continue to be issued to provide sufficient funds to meet the Group’s obligation to pay the deferred
consideration and to finance working capital. The directors have therefore concluded that the Group will
have adequate resources to continue in operational existence for the foreseeable future. However, there is
no guarantee that the Group will have access to future debt finance or the ability to generate positive cash
flows and this represents a material uncertainty which casts significant doubt upon the Group’s continued
ability to operate as a going concern, such that it may be unable to realise its assets and discharge its
liabilities in the: normmal course of business. The financial statements have been prepared on a going
concern basis which assumes that the Group will be able to realise its assets and settie its obligations in
the normal course of business.

Significant accounting policies

Blueprint Industrial Engineering PLC (the “Company”) is a company registered in England and Wales. The
consolidated financial statements of the Company for the year to 30 April 2018 comprise the Company and
its subsidiaries (together referred to as the “Group”).

These financial statements are presented in Great British pounds (“GBP”) which is also the functional
currency of the Company. Foreign operations are included in accordance with the policies set out in note
2(e).

(a) Statement of compliance

The consolidated financial statements of Blueprint Industrial Engineering PLC have been prepared in
accordance with International Financial Reporting Standards (“IFRS”) and their interpretations issued by
the International Accounting Standards Board (“IASB"), as adopted by the European Union. The financial
statements have also been prepared in accordance with those parts of the Companies Act 2006 applicable
to companies reporting under IFRS and under the historical cost convention.

The Group has not adopted any standards or interpretations in advance of the required implementation
dates. It is not expected that adoption of standards or interpretations which have been issued by the
International Accounting Standards Board but have not been adopted will have a material impact on the
financial statements.
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BLUEPRINT INDUSTRIAL ENGINEERING PLC
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

2 Significant accounting policies (continued)
(b) Basis of preparation
The financial statements are presented in GBP, rounded to the nearest thousand.

The preparation of financial statements in conformity with IFRS requires management to make judgements,
estimates and assumptions that affect the application of policies and reported amounts of assets and
liabilities, income and expenses. The estimates and associated assumptions are based on historical
experience and various other factors that are believed to be reasonable under the circumstances, the
results of which form the basis of making the judgements about carrying values of assets and liabilities that
are not readily apparent from other sources. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an on-going basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised if the revision affects only that
period or in the period of the revision and future periods if the revision affects both current and future
periods.

Judgements made by management in the application of IFRS that have a significant effect on the financial
statements and estimates with a significant risk of material adjustment in the next year are discussed in
note 23.

The accounting policies set out below have been applied consistently to all penods presented in these
consolidated financial statements.

The accounting policies have been applied consistently by Group entities.
(c) Basis of consolidation

(i) Subsidiaries
Subsidiaries are entities controlled by the Group. Control exists when the Group is exposed
to, or has rights to, variable returns from its involvement with the entity and has the ability to
affect those returns through its power over the entity. In assessing control, potential voting
rights that presently are exercisable or convertible are taken into account. The financial
statements of subsidiaries are included in the consolidated financial statements from the date
that control commences until the date that control ceases.

(ii) Transactions eliminated on consolidation
Intragroup balances and any unrealised gains and losses or income and expenses arising from
intragroup transactions, are eliminated in preparing the consolidated financial statements.

(d) Foreign currency

(i) Foreign currency transactions

Transactions in foreign currencies are translated to the functional currency at the foreign exchange
rate ruling at the date of the transaction. Monetary assets and liabilities denominated in foreign
currencies at the statement of financial position date are translated to the functional currency at the
foreign exchange rate ruling at that date. Foreign exchange differences arising on translation are
recognised in the income statement. Non-monetary assets and liabilities that are measured in terms
of historical cost in a foreign currency are translated using the exchange rate at the date of the
transaction. Non-monetary assets and liabilities denominated in foreign currencies that are stated at
fair value are translated to the functionat currency at foreign exchange rates ruling at the dates the
fair value was determined.
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BLUEPRINT INDUSTRIAL ENGINEERING PLC
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

2 Significant accounting policies (continued)

(d)

(e)

U]

Foreign currency (continued)

(ii) Net investment in foreign operations
Exchange differences arising from the translation of the net investment in foreign operations are
taken to the translation reserve. They are released into the income statement upon disposal.

Goodwill

(i) Goodwill on acquisition of subsidiaries

Goodwill on the acquisition of a subsidiary is the excess of the consideration transferred over the
fair value of the identifiable assets and liabilities (including intangible assets) of the acquired entity
at the date of the acquisition. Goodwill is recognised as an asset and assessed for impairment at
least annually. Any impaimment is recognised immediately in the statement of comprehensive
income.

(ii) Patents, licences and trademarks

Intangible fixed assets are recorded at cost of acquisition less accumulated depreciation and any
write-downs. The assets are depreciated on a straight-line basis over the estimated useful life. The
useful life is reviewed as at every statement of financial position date. Ongoing projects are not
depreciated but are tested for impairment annually. The following useful lives are applied:

n  patents, licences and trademarks 4 years
Property, plant and equipment

(i) Owned assets

Items of property, plant and equipment are stated at cost. Where parts of an item of property, plant
and equipment have different useful lives, they are accounted for as separate items of property,
plant and equipment.

(ii) Leased assets
Leases in terms of which the Group assumes substantially all the risks and rewards of ownership
are classified as finance leases. All other leases are classified as operating leases.

(iii) Subsequent costs

The Group recognises in the carrying amount of an item of property, plant and equipment the cost
of replacing part of such an item when that cost is incurred if it is probable that the future
economic benefits embodied with the item will flow to the Group and the cost of the item can be
measured reliably. All other costs are recognised in the income statement as an expense when
incurred.

(iv) Depreciation

Depreciation is charged to the income statement on a straight line basis over the estimated useful
lives of each item of property, plant and equipment. The estimated useful lives are 4 years and the
depreciation rates are as follows:

n  buildings 4%
n  motor vehicles 20%
n  office equipment 20%
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