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STRATEGIC REPORT
For the year ended 31 December 2014

The Directors submit their strategic report on Uberior Ventures Limited (""the Company") for the year ended 31 December
2014.

Principal activity and future developments

The Company operates as an investment holding company and there has been no change in that activity during the year. The
Company remains committed to the business of holding investments and will continue to manage existing investments in the
future.

Business review

During the year the Company managed investments for value and where appropriate supported the investments with
additional funding. The business is funded by the Company's intermediate parent undertaking. On the basis that the
Company is an investment holding company, its performance is considered in respect of the underlying investment portfolio
performance and valuations. As such, the key financial performance indicators relate to investment gains on disposal and
valuation movements e.g. movements in the fair value of investments, including impairment charged to the Income
Statement and, to a lesser extent, the income received from investments and subsidiaries.

The Company performance is considered in respect of the underlying investment portfolio performance and valuations.
These are reviewed through the relevant committees of the Group Equity Governance Framework.

The Company assesses the requirement for impairment of investment securities. A reversal of impairment of £2,905,539 was
recognised in 2014 (2013: impairment charge £9,872,911), the movement is driven by fluctuations in the underlying
performance of investments.

During the year, the Company received dividends from subsidiaries and jointly controlled entities of £375,000 (2013:
£4,022,410) and other investment income of £289,394 (2013: £8,497,551). Investment disposals generated gains of £25,802
(2013: £582,472). The Company aims to hold each investment for the appropriate time period which will maximise returns to
the Group therefore profits on disposal can fluctuate year on year.

The Balance Sheet reflects a net asset position of £3,570,978 (2013: net asset £131,814,154). The movement is driven by
dividends paid to the immediate parent undertaking, Uberior Investments Limited.

The Company’s actions are governed by the Codes of Business Responsibility of the ultimate parent undertaking, Lloyds -
Banking Group plc, which set out clear guidelines for responsible behaviour across the business, including human rights,
social, ethical and environmental responsibilities. These guidelines can be viewed in the consolidated annual report and
financial statements of Lloyds Banking Group plc.

The Company has no employees (2013: none) and therefore the Directors have not commented on employee matters.

Risk management

The key risks and uncertainties faced by the Company are managed within the framework established for the Lloyds Banking
Group plc group of companies ("the Group"). Exposure to credit, interest rate, foreign exchange, liquidity and equity risks
arise in the normal course of the Company's business. These risks are explained in Note 19 to the financial statements.

On behalf of the Board,
— -

PS Dickson
Director

\ L Duwne 2015

Company Number SC235067
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DIRECTORS' REPORT
For the year ended 31 December 2014

Directors

The Directors submit their report and audited financial statements of Uberior Ventures Limited ("the Company") for the year
ended 31 December 2014.

Incorporation

The Company was incorporated in Scotland on 7 August 2002.

Parent undertaking

The Company is a wholly owned subsidiary of Uberior Investments Limited. The ultimate parent undertaking and
controlling part is Lloyds Banking Group plc, a company incorporated in Scotland.

Results and dividends

The profit after tax for the year is £5,756,824 (2013: £843,631). During the year an interim dividend of £134,000,000 (2013:
£nil) was declared and paid to the Company's immediate parent company Uberior Investments Limited, no further dividends
are recommended for the current year (2013: £nil).

Going concemn
]

As set out in Note 3 'Going concern — Principles underlying going concern assumption' of the notes to the financial
statements, the Directors are satisfied that the Company has adequate resources to continue in business for the foreseeable
future and consequently the going concern basis continues to be appropriate in preparing the financial statements. '

Directors and their interests

The Directors at the date of this report are as stated on page 2.
Dates of appointments and resignations during the year, or subsequent to the year end, are as follows:

Director Date of resignation

B S Anderson 10 February 2015

The other Directors served throughout the year.

»

No Director had any interest in any material contract or arrangement with the Company during or at the end of the year.

Directors' indemnities

The Group has granted to the Directors of the Company, including former Directors who resigned during the year, a deed of
indemnity through deed poll which constituted ‘qualifying third party indemnity provisions’ for the purposes of the
Companies Act 2006. The deed was in force during the whole of the financial year and at the date of approval of the
financial statements. Directors no longer in office but who served on the Board of the Company at any time in the financial
year had the benefit of this contract of indemnity during that period of service. The indemnity remains in force for the
duration of a Director’s period of office. The deed indemnifies the Directors to the maximum extent permitted by law. The
deed for existing Directors is available for inspection at the registered office of Lloyds Banking Group plc. In addition, the
Group has in place appropriate Directors and Officers Liability Insurance cover which was in place throughout the financial
year. :
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DIRECTORS' REPORT (continued)

Independent Auditors and disclosure of information to Independent Auditors

PricewaterhouseCoopers LLP are deemed to be reappointed as auditors under Section 487(2) of the Companies Act 2006.

In accordance with Section 418 of the Companies Act 2006, in the case of each Director in office at the date the Report of
the Directors’ is approved:

(a) so far as the Director is aware, there is no relevant audit information of which the Company’s auditors are
unaware; and )

(b) he/she has taken all the steps that he/she ought to have taken as a Director in order to make himself/herself aware
of any relevant audit information and to establish that the Company’s auditors are aware of that information.

Statement of Directors’ Responsibilities’

The Directors are responsible for preparing the Strategic Report, Directors' Report and the financial statements in
accordance with applicable law and regulations.

Company law requires the Directors to prepare financial statements for each financial year. Under that law the Directors
have prepared the company’s financial statements in accordance with International Financial Reporting Standards (IFRSs)
as adopted by the European Union. Under company law the Directors must not approve the financial statements unless they
are satisfied that they give a true and fair view of the state of affairs of the Company and of the profit or loss of the
Company for that period. In preparing these financial statements, the Directors are required to:

e select suitable accounting policies and then apply them consistently;

o make judgements and accounting estimates that are reasonable and prudent;

e  state whether applicable International Financial Reporting Standards as adopted by the European Union have been
followed, subject to any material departures disclosed and explained in the financial statements; and

e prepare the financial statements on the going concern basis unless it is inappropriate to presume that the Company
will continue in business.

The Directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
Company’s transactions and disclose with reasonable accuracy at any time the financial position of the Company and enable
them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible for
safeguarding the assets of the Company and hence for taking reasonable steps for the prevention and detection of fraud and
other irregularities.

In accordance with Section 418 of the Companies Act 2006, in the case of each Director in office at the date the Directors'
Report is approved:

[y

(a) so far as the Director is aware, there is no relevant audit information of which the Company's auditors are unaware,
and

(b) the director has taken all the steps that he/she ought to have taken as a Director in order to make himself/herself
aware of any relevant audit information and to establish that the Company's auditors are aware of that information.

On behalf of the Board,
formccatl¥W i

- -

PS Dickson
Director

L June 20\5
Company Number SC235067

Registered Office
The Mound

EDINBURGH
EH1 1YZ



UBERIOR VENTURES LIMITED 6

Independent auditors’ report to the members of Uberior
Ventures Limited

Report on the financial statements

Our opinion
In our opinion the financial statements, defined below:

e give a true and fair view of the state of the company’s affairs as at 31 December 2014 and of its profit and cash
flows for the year then ended;

e have been properly prepared in accordance with International Financial Reporting Standards (IFRSs) as
adopted by the European Union; and

e have been prepared in accordance with the requirements of the Companies Act 2006.

This opinion is to be read in the context of what we say in the remainder of this report.

What we have audited
The financial statements, which are prepared by Uberior Ventures Limited, comprise:
¢ the Income Statement and Statement of Comprehensive Income for the year then ended;
e the Balance Sheet as at 31 December 2014;
e the Statement of Changes in Equity for the year then ended;
e the Cash Flow Statement for the year then ended and;

o the notes to the financial statements, which include a summary of significant accounting policies and other
explanatory information.

The financial reporting framework that has been applied in their preparation is applicable law and IFRSs as adopted by the
European Union.

In applying the financial reporting framework, the Directors have made a number of subjective judgements, for example in
respect of significant accounting estimates. In making such estimates, they have made assumptions and considered future
events.

What an audit of financial statements involves

We conducted our audit in accordance with International Standards on Auditing (UK and Ireland) (“ISAs (UK & Ireland)”).
An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient to give
reasonable assurance that the financial statements are free from material misstatement, whether caused by fraud or error.
This includes an assessment of:

e  whether the accounting policies are appropriate to the Company’s circumstances and have been consistently
applied and adequately disclosed;

e the reasonableness of significant accounting estimates made by the Directors; and
o the overall presentation of the financial statements.

In addition, we read all the financial and non-financial information in the Report and Financial Statements (the “Annual
Report”) to identify material inconsistencies with the audited financial statements and to identify any information that is
apparently materially incorrect based on, or materially inconsistent with, the knowledge acquired by us in the course of
performing the audit. If we become aware of any apparent material misstatements or inconsistencies we consider the
implications for our report.

Opinion on other matter prescribed by the Companies Act 2006

In our opinion the information given in the Strategic Report and the Directors’ Report for the financial year for which the
financial statements are prepared is consistent with the financial statements.
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Independent auditors’ report to the members of Uberior
Ventures Limited (continued)

Other matters on which we are required to report by exception

Adequacy of accounting records and information and explanations received
Under the Companies Act 2006 we are required to report to you if, in our opinion:
e we have not received all the information and explanations we require for our audit; or

¢ adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us; or

¢ the financial statements are not in agreement with the accounting records and returns.

We have no exceptions to report arising from this responsibility.

Directors’ remuneration

Under the Companies Act 2006 we are required to report to you if, in our opinion, certain disclosures of directors’
remuneration specified by law are not made. We have no exceptions to report arising from this responsibility.

Responsibilities for the financial statements and the audit

Our responsibilities and those of the directors

As explained more fully in the Statement of Directors’ Résponsibilities, the Directors are responsible for the preparation of
the financial statements and for being satisfied that they give a true and fair view.

Our responsibility is to audit and express an opinion on the financial statements in accordance with applicable law and ISAs
(UK & Ireland). Those standards require us to comply with the Auditing Practices Board’s Ethical Standards for Auditors.

This report, including the opinions, has been prepared for and only for the Company’s members as a body in accordance with
Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving these opinions, accept or
assume responsibility for any other purpose or to any other person to whom this report is shown or into whose hands it may
expressly agreed by our prior consent in writing.

come save where ,

Mark Hoskyns-Abrghal (Senior Statutory Auditor)

for and on behalf of Pri¢gewaterhouseCoopers LLP
Chartered Accountagts aind Statutory Auditors
Edinburgh

l?/ June 2015



UBERIOR VENTURES LIMITED

INCOME STATEMENT
For the year ended 31 December 2014

Investment income

Profit on disposal of investments
Other income

Finance income

Total income

Administrative expenses
Reversal of impairments / (Impairments)

Profit before tax

Income tax credit/(charge) -
Profit after tax for the yea}'
Attributable to:

Owners
Profit for the year

The notes on pages 13 to 31 are an integral part of these financial statements.

The profit for the year arises from the Company's continuing operations.

Note

2014 2013
£000 £000
664 12,606
26 582
81 253
476 493
1,247 13,935
(61) (198)
2,906 (9,873)
4,091 3,864
1,666 (3,020)
5,757 844
5,757 844
5,757 844




UBERIOR VENTURES LIMITED

STATEMENT OF COMPREHENSIVE INCOME
For the year ended 31 December 2014

Profit for the year

Other comprehensive income:

Movements in revaluation reserve in respect of available-for-sale
financial assets:

- transferred to income statement in respect of disposals

2013

Other comprehensive income for the year, net of tax

Total comprehensive income for the year

Total comprehensive income attributable to the owners

Total comprehensive income for the year

2014
£000 £000
5,757 844
- 8
- 8
5,757 851
5,757 851
5,757 851

The notes on pages 13 to 31 are an integral part of these financial statements.
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10

BALANCE SHEET
As at 31 December 2014

Assets

Investment in jointly controlled entities
Investment in subsidiary undertakings
Investments

Trade and other receivables

Income tax receivable

Cash and cash equivalents

Total assets

Equity

Capital reserve
Accumulated losses
Total equity

Liabilities

Trade and other payables
Income tax payable

Total liabilities

Total equity and liabilities

The notes on pages 13 to 31 are an integral part of these financial statements.

Note

11
12
13
15

16

17

2014 2013
£000 £000

- 18

1 -

- 1,808

- 1,086

1,898 -
12,988 145,234
14,886 148,146
968,010 968,010
(964,438) (836,196)
3,571 131,814
11,315 11,315
- 5,016
11,315 16,332
14,886 148,146

The financial statements on pages 8 to 31 were approved by the Board of Directors and were signed on its behalf by:

fMQc;.%—k—‘. A0

PS Dickson
Director

X Dune 0\S

Company number: SC235067
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STATEMENT OF CHANGES IN EQUITY
For the year ended 31 December 2014

Balance at 1 January 2013

Profit for the year
Profit after taxation
Other comprehensive income

Available-for-sale financial assets
Total comprehensive income

Balance at 1 January 2014

Profit for the year
Profit after taxation
Total comprehensive income

Dividends paid
Balance at 31 December 2014

Available-for- Capital  Accumulated
Sale Reserve Reserve Losses Total Equity
£000 £000 £000 £000
8) 968,010 (837,040) 130,963
- - 844 844
8 - - 8
8 - 844 851
- 968,010 (836,196) 131,814
- - 5,757 5,757
- - 5,757 5,757
- - (134,000) (134,000)
- 968,010 (964,439) 3,571

The notes on pages 13 to 31 are an integral part of these financial statements.



UBERIOR VENTURES LIMITED

12

CASH FLOW STATEMENT
For the year ended 31 December 2014

Cash flows from operating activities
Profit before tax

(Reversal of impairments) / impairments
Profit on disposal of investments
Finance income

Movement in accrued investment income

Changes in working capital:

Decrease in trade and other receivables
Decrease in trade and other payables
Cash generated from operations

Interest received
Income taxes paid
Net cash used in operating activities

Cash flows from investing activities
Proceeds from the sale of investments
Acquisition of investments

Net cash used in investing activities

Cash flows from financing activities
Dividends paid to equity shareholders

Net cash generated from financing activities

Interest in cash and cash equivalents
Cash and cash equivalents at 1 January

Cash and cash equivalents at 31 December

2014 2013

Note £000 £000
4,091 3,864

7 (2,906) 9,873
’ (26) (582)

8 (476) (493)
(69) -

1,032 28

- (7,882)

1,646 4,807

531 448

(5,248) (14,643)

(3,071) (9,388)

4,825 47,127

- (1,000)

4,825 46,127

(134,000) -

(134,000) -

132,246 36,739

145,234 108,495

16 12,988 145,234

The notes on pages 13 to 31 are an integral part of these financial statements.
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2014

1. Significant accounting policies

Uberior Ventures Limited ("the Company") is a company incorporated and domiciled in Scotland.

The financial statements were authorised for issue by the Directors on {2 Qune A0l%

(@)

(b)

©

Financial statements

The financial statements of Uberior Ventures Limited comprise the Income Statement, Statement of Comprehensive
Income, Balance Sheet, Statement of Changes in Equity and Cash Flow Statement together with the related notes to the
financial statements. The financial statements are presented in pounds Sterling which is the Company's functional and
presentational currency.

Statement of compliance

The 2014 statutory financial statements set out on pages 8 to 31 have been prepared in accordance with International
Financial Reporting Standards (‘IFRS’) and interpretations issued by the International Financial Reporting
Interpretations Committee (‘IFRIC’) as adopted by the European Union and the Companies Act 2006 applicable to
companies reporting under IFRS. The standards applied by the Company are those endorsed by the European Union
and effective at the date the financial statements are approved by the Board. Consequently, the financial statements
comply with International Financial Reporting Standards. '

The Company is exempt by virtue of section 400 of the Companies Act 2006 and similar exemptions available under
IFRS 10 'Consolidated Financial Statements' from the requirement to prepare group financial statements. These
financial statements present information about the Company as an individual undertaking and not about its group.

The principal accounting policies applied in the preparation of these financial statements are set out below. These
policies have been consistently applied to all the years presented, unless otherwise stated.

Basis of preparation

The financial statements have been prepared under the historical cost basis, except that the following assets and
liabilities are stated at their fair values: financial instruments classified as available-for-sale.

The Company has adopted the following new standards which became effective for financial years beginning on or
after 1 January 2014. These standards have not had a material impact on these financial statements.

Change in accounting policy

Amendments to IAS 32 Financial Instruments: Presentation — Offsetting Financial Assets and Financial Liabilities
The amendments to IAS 32 clarify the requirements for offsetting financial instruments and address inconsistencies
identified in applying the offsetting criteria used in the standard.

IFRIC 2] Levies

This interpretation clarifies that the obligating event that gives rise to a liability to pay a government levy is the activity
that triggers the payment of the levy as set out in the relevant legislation and that an entity’s expectation of operating in
a future period, -irrespective of the difficulties involved in exiting a market, does not create a constructive obligation to

- pay a levy.

These changes have not had a significant impact on the Company.
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2014

1. Significant accounting policies (continued)

(d) Future accounting developments

The following pronouncements may have a significant effect on the Company's financial statements but are not applicable
for the year ending 31 December 2014 and have not been applied in preparing these financial statements. Save as disclosed
below, the full impact of these accounting changes is being assessed by the Company.

Pronouncement Nature of change IASB effective date

IFRS 9 Financial
Instruments'

Annual periods
beginning on or after
Measurement. 1 January 2018
IFRS 9 requires financial assets to be classified into three

measurement categories, fair value through profit and loss, fair

value through other comprehensive income and amortised cost,

on the basis of the objectives of the entity’s business model for

managing its financial assets and the contractual cash flow

characteristics of the instruments. The requirements for

derecognition are broadly unchanged from IAS 39. The standard

also retains most of the IAS 39 requirements for financial

liabilities except for those designated at fair value through profit

or loss whereby that part of the fair value change attributable to

the entity’s own credit risk is recorded in other comprehensive

income. The classification and measurement change is not

expected to have a significant impact on the Company.

Replaces IAS 39 Financial Instruments: Recognition and

IFRS 9 also replaces the existing IAS 39 ‘incurred loss’
impairment approach with an expected credit loss approach.
Loan commitments and financial guarantees not measured at fair
value through profit or loss are also in scope. Those changes
may result in an increase in the Company’s balance sheet
provisions for credit losses at the initial application date (1
January 2018) depending upon the composition of the
Company’s amortised cost financial assets, as well as the
general economic conditions and the future outlook.

The hedge accounting requirements of IFRS 9 are more closely
aligned with risk management practices and follow a more
principle-based approach than IAS 39. The general hedging
change is not expected to have a significant impact on the
Company.

IFRS 15 Revenue from Replaces IAS 18 Revenue and IAS 11 Construction Contracts. *Annual periods
Contracts with IFRS 15 establishes principles for reporting useful information  beginning on or after
Customers' about the nature, amount, timing and uncertainty of revenue 1 January 2017

and cash flows arising from an entity’s contracts with
customers. Revenue is recognised at an amount that reflects the
consideration to which the entity expects to be entitled in
exchange for goods and services. Financial instruments, leases
and insurance contracts are out of scope and so this standard is
not expected to have a significant impact on the Company.

As at as the date of this report, these pronouncements are awaiting EU endorsement.
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NOTES TO THE FINANCIAL STATEMENTS (continued)
For the year ended 31 December 2014

1. Significant accounting policies (continued)

(e) Foreign currency

®

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at the dates
of the transactions. Foreign exchange gains and losses resulting from the settlement of such transactions and from the
translation at year end exchange rates of monetary assets and liabilities denominated in foreign currencies are
recognised in the Income Statement. Non-monetary assets that are measured at fair value are translated using the
exchange rate at the date that the fair value was determined.

Translation differences on available-for-sale non-monetary financial assets, such as equity shares, are included in the
Available- for- Sale Reserve in equity.

Investments

Jointly controlled entities and associates

Jointly controlled entities are joint arrangements over which the Company has joint control with other parties and has
rights to the net assets of the arrangements. Associates are entities over which the Company has significant influence.
Significant influence is the power to participate in the financial and operating policy decisions of the entity, but is not
control or joint control of those policies, and is generally achieved through holding between 20 per cent and 50 per cent
of the voting share capital of the entity.

The Company records such investments at historic cost less impairment.

Investments in subsidiary undertakings :

Subsidiaries are entities controlled by the Company. The Company controls an entity when it has power over the entity,
is exposed to, or has rights to, variable returns from its involvement with the entity, and has the ability to affect those
returns through the exercise of its power. This generally accompanies a shareholding of more than one half of the
voting rights. The existence and effect of potential voting rights that are currently exercisable or convertible are
considered when assessing whether the Company controls an entity. The Company reassesses whether or not it controls
an entity if facts and circumstances indicate that there are changes to any of these factors. Details of the principal
subsidiaries are given in Note 12 to the financial statements.

Subsidiaries comprise equity investments in, and capital contributions, to subsidiary entities.

(g) Trade and other receivables

Trade receivables are recognised initially at fair value and subsequently measured at amortised cost using the effective
interest method, less impairment losses.

(h) Cash and cash equivalents

Cash and cash equivalents consist of cash balances and overdrafts held within the Group that are freely available and
deposits held with the Group with an original maturity of three months or less.

(i) Impairment of financial assets

The Company assesses at the end of each reporting period whether there is objective evidence that a financial asset or
group of financial assets is impaired. A financial asset or portfolio of financial assets is impaired and impairment losses
are incurred only if there is objective evidence of impairment as a result of one or more events that occurred after the
initial recognition of the asset and that event (or events) has an impact on the estimated future cash flows of the
financial asset or group of financial assets that can be reliably estimated.
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NOTES TO THE FINANCIAL STATEMENTS (continued)
For the year ended 31 December 2014

1. Significant accounting policies (continued)

(@

()

Impairment of financial assets (continued)

Financial assets carried at amortised cost — the criteria that the Company uses to determine that there is objective
evidence of an impairment loss include:

¢ significant financial difficulty of the issuer or obligor;
a breach of contract, such as a default or delinquency in interest or principal payments;

o the company, for economic or legal reasons relating to the borrower's financial difficulty, granting to the borrower
a concession that the lender would not otherwise consider;

e it becomes probable that the borrower will enter bankruptcy or other financial reorganisation;
the disappearance of an active market for that financial asset because of financial difficulties; or

s observable data indicating that there is a measurable decrease in the estimated future cash flows from a portfolio of
financial assets since the initial recognition of those assets, although the decrease cannot yet be identified with the
individual financial assets in the portfolio, including adverse changes in the payment status of borrowers in the
portfolio; and national or local economic conditions that correlate with defaults on the assets in the portfolio.

If there is objective evidence that an impairment loss on a financial asset or group of financial assets has been incurred,
the amount of the loss is measured as the difference between the asset's carrying amount and the present value of
estimated future cash flows discounted at the financial asset's original effective interest rate. The asset's carrying
amount is reduced and the amount of the loss is recognised in the Income Statement.

If, in a subsequent period, the amount of the impairment loss decreases and the decrease can be related objectively to an
event after the impairment was recognised, the previously recognised impairment loss is reversed in the Income
Statement.

Financial assets designated as available-for-sale — in addition to the criteria noted above, in the case of equity
investments classified as available-for-sale, a significant or prolonged decline in the fair value of the asset below its
cost is also evidence that the assets are impaired. When a decline in the fair value of a financial asset classified as
available-for-sale has been recognised in other comprehensive income and there is objective evidence that the asset is
impaired, the cumulative loss — measured as the difference between the acquisition cost and current fair value, less any
impairment loss on that financial asset previously recognised in the Income Statement- is removed from other
comprehensive income and recognised in the Income Statement. If, in a subsequent period, the fair value increases and
the increase can be objectively related to an event occurring after the impairment loss was recognised in the Income
Statement, the impairment loss is reversed through other comprehensive income.

Impairment of non-financial assets

Non-financial assets are reviewed for impairment whenever events or changes in circumstances indicate that the
carrying value may not be recoverable. An impairment loss is recognised for the amount by which the asset's carrying
amount exceeds its recoverable amount. Impairment losses are recognised in the Income Statement.

The recoverable amount is the higher. of an asset's fair value less costs to sell and value in use. In assessing value in
use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects
current market assessments of the time value of money and the risks specific to the asset.

At the end of each reporting period the Company assesses whether there is any indication that an impairment loss
recognised in prior periods may no longer exist or may have decreased. If any such indicator exists, and there has been
a change in the estimates used to determine the asset's recoverable amount since the last impairment was recognised,
the previously recognised impairment loss is reversed through the Income Stateinent. An impairment loss is reversed
only to the extent that the asset's carrying amount does not exceed the amount that would have been determined, net of
depreciation or amortisation, if no impairment loss had been recognised.
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NOTES TO THE FINANCIAL STATEMENTS (continued)
For the year ended 31 December 2014

1. Significant accounting policies (continued)
(i) Impairment of non-financial assets (continued)

Jointly controlled entities and associates - In assessing whether there is any indication that an asset may be impaired,
the Company considers, as a minimum, the following indications:

o during the period, an asset's market value has declined significantly more than would be expected as a result of the
passage of time or normal use;

s significant changes with an adverse effect on the entity have taken place during the period, or will take place in the
near future, in the technological, market, economic or legal environment in which the entity operates or in the
market to which an asset is dedicated;

¢ market interest rates or other market rates of return on investments have increased during the period, and those
increases are likely to affect the discount rate used in calculating an asset's value in use and decrease the asset's
recoverable amount materially;

¢ evidence is available from internal reporting that indicates that the economic performance of an asset is, or will be,
worse than expected.

Subsidiaries - In respect of investments in subsidiaries this assessment can include reviewing factors such as the
solvency, profitability and cash flows generated by the subsidiary.

(k) Trade and other payables

Trade payables are recognised initially at fair value and subsequently measured at amortised cost using the effective
interest method.

() Revenue recognition

Interest income and expense are recognised in the Income Statement for all interest-bearing financial instruments, using
the effective interest method where it can be reliably estimated and recognised on a cash basis where it cannot be
reliably measured. The effective interest method is a method of calculating the amortised cost of a financial asset or
liability and of allocating the interest income or interest expense over the expected life of the financial instrument. The
effective interest rate is the rate that exactly discounts the estimated future cash payments or receipts over the expected
life of the financial instrument or, when appropriate, a shorter period, to the net carrying amount of the financial asset
or financial liability.

The effective interest rate is calculated on initial recognition of the financial asset or liability, estimating the future cash
flows after considering all the contractual terms of the instrument but not future credit losses. The calculation includes
all amounts expected to be paid or received by the Company including expected early redemption fees and related
penalties and premiums and discounts that are an integral part of the overall return. Direct incremental transaction costs
related to the acquisition, issue or disposal of a financial instrument are also taken into account in the calculation. Once
a financial asset or a group of similar financial assets has been written down as a result of an impairment loss, interest
income is recognised using the rate of interest used to discount the future cash flows for the purpose of measuring the
impairment loss (see 1(i) above).

Fees and commissions which are not an integral part of the effective interest rate are generally recognised when the
related service has been provided within other income in the Income Statement.

Dividend income in the Income Statement as income from investment in associates, income from investment in jointly
controlled entities, income from investment in subsidiary undertakings and investment income.

Gains and losses on disposal are determined by comparing the proceeds with the carrying amount and are recognised
within profit/loss on disposal of investments in the Income Statement.

(m) Finance income and costs

Finance income relates to interest receivable on cash and cash equivalents, deposits and other assets. Interest income is
recognised in the Income Statement as it accrues, using the effective interest method. The effective interest rate is
established on initial recognition of the financial asset and is not subsequently revised. Finance costs relate to foreign
exchange gains and losses.
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NOTES TO THE FINANCIAL STATEMENTS (continued)
For the year ended 31 December 2014

1. Significant accounting policies (continued)

(n) Taxation

Current income tax which is payable/receivable on taxable profits/losses is recognised as an expense/credit in the
period in which the profits/losses arise. The current income tax charge/credit is calculated on the basis of the tax laws
enacted or substantively enacted at the Balance Sheet date.

Deferred tax is recognised in full, using the liability method, on temporary differences arising between the tax bases of
assets and liabilities and their carrying amounts in the financial statements. However, deferred tax is not accounted for
if it arises from initial recognition of an asset or liability in a transaction other than a business combination that at the
time of the transaction affects neither accounting nor taxable profit or loss.

Deferred tax is determined using tax rates that have been enacted or substantially enacted by the Balance Sheet date
which are expected to apply when the related deferred tax asset is realised or the deferred tax liability is settled.

Deferred tax assets are recognised where it is probable that future taxable profit will be available against which the
temporary differences can be utilised. Deferred tax is provided on temporary differences arising from investments,
except where the timing of the reversal of the temporary difference is controlled by the Company and it is probable
that the difference will not reverse in the foreseeable future. The tax effects of losses available for carry forward are
recognised as an asset when it is probable that future taxable profits will be available against which these losses can be
utilised. Deferred tax related to fair value re-measurement of available-for-sale investments, which are charged or
credited to the statement of comprehensive income, is also credited or charged to the Statement of Comprehensive
Income and is subsequently reclassified to the Income Statement together with the deferred gain or loss.

Deferred and current tax assets and liabilities are offset when they arise in the same tax reporting group and where
there is both a legal right of offset and the intention to settle on a net basis or to realise the asset and settle the liability
simultaneously.

(o) Financial assets
(i) Classification
The Company determines the classification of its financial assets at initial recognition. The classification depends on
the purpose for which the financial assets were acquired. The Company has classified its financial assets into the
following categories: loans and receivables and available-for-sale.

Loans and receivables

Debt securities not quoted in an active market are classified as loans and receivables. They are initially recognised at
fair value plus directly related incremental transaction costs and are subsequently carried on the Balance Sheet at
amortised cost using the effective interest rate method less provision for impairment. Income on debt securities is
recognised on an effective interest rate basis where it can be reliably estimated and recognised upon receipt where it
cannot be reliably estimated and recorded as investment income in the Income Statement.

The Company’s loans and receivables comprise 'Investments in debt securities', 'Trade and other receivables' and 'Cash
and cash equivalents' in the Balance Sheet (Notes 1(g)(h)).

Available-for-sale

All other investment securities are classified as available-for-sale. They are initially recognised at fair value plus
directly related incremental transaction costs and are subsequently carried on the Balance Sheet at fair value.
Unrealised gains or losses arise from changes in the fair values and are recognised in the Statement of Comprehensive
Income and accumulated in the Available-for-Sale Reserve, except for impairment losses which are recognised
immediately in the Income Statement as impairment on investment securities. Income from equity shares is credited to
investment income. On sale or maturity, previously unrealised gains and losses are reclassified from other
comprehensive income to profit or loss on disposal of equity investments.

(ii) Recognition and measurement
Financial assets are derecognised when the rights to receive cash flows from the assets have expired or have been
transferred and the Company has transferred substantially all risks and rewards of ownership.
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NOTES TO THE FINANCIAL STATEMENTS (continued)
For the year ended 31 December 2014

1. Significant accounting policies (continued)

(p) Financial liabilities

(i) Classification

The Company determines the classification of its financial liabilities at initial recognition. The classification depends on
the purpose for which the financial liabilities were issued. The Company has classified its financial liabilities in the
following category: other financial liabilities.

Other financial liabilities
Other financial liabilities are included in current liabilities, except for maturities greater than 12 months after the
reporting date. The Company’s other financial liabilities comprise, 'Trade and other payables' (notes 1(k)).

(ii) Recognition and measurement

Other financial liabilities are recognised when the Company becomes party to the contractual provisions of the financial
instrument. A financial liability is removed from the Balance Sheet when it is extinguished, that is when the obligation
is discharged, cancelled or expired.

Other financial liabilities are recognised initially at fair value and subsequently measured at amortised cost using the
effective interest method.

(q) Offsetting financial instruments

()

Financial assets and liabilities are offset and the net amount reported in the Balance Sheet when there is a legally
enforceable right to offset the recognised amounts and there is an intention to settle on a net basis or realise the asset
and settle the liability simultaneously. '

Capital reserve

Where the Company receives consideration from one or more shareholders without a contractual obligation to repay it
(a capital contribution or gift), this is treated as an increase in equity and recorded in the capital reserve. Capital
contributions or gifts are considered realised profits for distributable reserves purposes when received as qualifying
consideration.

2. Critical accounting estimates and judgements

The preparation of financial statements requires management to make judgements, estimates and assumptions in
applying the accounting policies that affect the reported amounts of assets, liabilities, income and expenses. Due to the
inherent uncertainty in making estimates, actual results reported in future periods may be based upon amounts which
differ from those estimates. Estimates, judgements and assumptions are continually evaluated and are based on

~ historical experience and other factors, including expectations of future events that are believed to be reasonable under

the circumstances. Revisions to accounting estimates are recognised in the period in which the estimate is revised and
in any future periods affected. The significant judgements made by management in applying the Company's accounting
policies and the key sources of estimation uncertainty in these financial statements, which together are deemed critical
to the Company's results and financial position, are discussed below.

Critical judgements in applying the entity’s accounting policies
The critical judgements that have been made in the process of applying the Company's accounting policies are
addressed below.
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NOTES TO THE FINANCIAL STATEMENTS (continued)
For the year ended 31 December 2014

1. Significant accounting policies (continued)

2. Critical accounting estimates and judgements (continued)

(a) Designation of financial instruments

(b)

(©)

@

The Company has classified its financial instruments in accordance with IAS 39 Financial Instruments: Recognition and
Measurement. In some instances the classification is prescribed whilst in others the Company is able to exercise
judgement in determining the classification as follows:

o Non-derivative financial assets, other than those held for trading, where there is no active market and which have
fixed or determinable payments are classified as ‘loans and receivables’;

o The Company has chosen not to designate any financial assets as ‘held to maturity’;

e All other financial assets are classified as ‘available-for-sale’;

¢ All other financial liabilities are classified as ‘at amortised cost’.

The accounting treatment of these financial instruments is set out in the relevant accounting policy.

Critical accounting estimates and assumptions
The estimates and assumptions that have a significant risk of causing a material adjustment to the carrying amounts of assets
and liabilities within the next financial year are addressed below.

Impairment of investments

As explained in the accounting policy, investment securities are continually reviewed at the specific investment level for
impairment. Impairment is recognised when there is objective evidence that a specific financial asset is impaired.
Objective evidence of impairment might include a significant or prolonged decline in market value below the original
cost of a financial asset and, in the case of debt securities, non-receipt of due interest or principal repayment, a breach of
covenant within the security’s terms and conditions or a measurable decrease in the estimated future cash flows since
their initial recognition. The disappearance of active markets, declines in market value and ratings downgrades do not in
themselves constitute objective evidence of impairment and, unless a default has occurred on a debt security, the
determination of whether or not objective evidence of impairment is present at the Balance Sheet date requires the
exercise of management judgement.

Fair values

The fair value of financial instruments that are not traded in an active market is determined using valuation techniques.
Examples of objective evidence of impairment are highlighted in note 1(j), the determination of whether or not objective
impairment is present requires the exercise of management judgement.

Deferred tax

Deferred tax assets and liabilities require management judgement in determining the amounts to be recognised. In
particular, when assessing the extent to which deferred tax assets should be recognised consideration is given to the
timing, nature and level of future taxable income. The recognition of deferred tax assets relating to tax losses carried
forward relies on profit projections and taxable profit forecasts prepared by management, where a number of
assumptions are required based on the levels of growth in profits and the reversal of deferred tax balances.

3. Going concern — Principles underlying going concern assumption

The Company is reliant on funding provided by Bank of Scotland plc which is a subsidiary of Lloyds Banking Group
plc. The Directors are satisfied that it is the intention of the Group that its subsidiaries including the Company will
continue to have access to adequate liquidity and capital resources for the foreseeable future and, accordingly, the
financial statements have been prepared on a going concern basis. '
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NOTES TO THE FINANCIAL STATEMENTS (continued)
For the year ended 31 December 2014

4. Investment income

2014 2013
£000 £000
Income from:
Available-for-sale investments - (2,920)
Investment in Joint Ventures 399 9,817
Investment in Associates 185 5,661
Loans and receivables 80 48
- 664 12,606
5. Administrative expenses
2014 2013
£000 £000
Legal & professional fees 61 198

For the year ended 31 December 2014 and 31 December 2013, the audit fee has been accrued and paid centrally by the
Company's intermediate parents, Bank of Scotland plc, which makes no recharge to the Company.

The Company has no employees (2013: nil). The Directors, who are considered to be key management, received no
remuneration in respect of their services to the Company. The emoluments of the Directors are paid by a fellow group
undertaking on behalf of the ultimate parent, Lloyds Banking Group plc, which makes no recharge to the Company. The
Directors are also directors of a number of other subsidiaries of Lloyds Banking Group plc and are also substantially
engaged in managing their respective business areas within Lloyds Banking Group plc, it is therefore not possible to make
an accurate apportionment of Directors emoluments in respect of their services to each -of the subsidiaries. Accordingly,
these financial statements include no emoluments in respect of the Directors.

6. Other income

2014 2013
£000 £000
Fee and commission income ' 81 253
7. Impairments
2014 2013
Note £000 £000
Net impairments of associates 10 - (5,735)
Net reversal of impairments/(impairments) of jointly controlled
entities 11 2,925 (5,656)
Net (impairments)/reversal of impairments of investments 13 19) 1,518
2,906 (9,873)
8. Finance income
2014 2013
Note £000 £000
Interest receivable on deposits with related parties ' 20 501 318
Other interest receivable 24) 176

476 493
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NOTES TO THE FINANCIAL STATEMENTS (continued)
For the year ended 31 December 2014

9. Income tax charge

Recognised in the income statement

2014 2013
Note £000 £000
Current tax
Current tax on profit for the year 178 3,235
Adjustments in respect of prior years (1,844) (215)
(1,666) 3,020
Total income tax (credit)/charge (1,666) 3,020

The Finance Act 2013 (the Act) was substantively enacted on 2 July 2013. The Act further reduced the main rate of
corporation tax to 21 per cent with effect from 1 April 2014 and 20 per cent with effect from 1 April 2015.

The income tax charge is lower (2013: higher) than the standard rate of corporation tax in the UK applied to the profit for
the year due to the following factors:

2014 2013
£000 £000
Profit before tax 4,091 3,864
Profit multiplied by the standard rate of corporation tax in the ' 880 898
UK 0f21.50% (2013: 23.25%)
Income not chargeable for corporation tax purposes (81) (935).
Book gains covered by capital losses/indexation/substantial
shareholdings 5) (135)
Amounts written off investment securities (616) 3,407
Adjustments in respect of prior years (1,844) (215)
Total income tax (credit)/charge (1,666) 3,020

The current tax receivable of £1,898,085 (2013: £3,209,491 payable) represents the amount of income taxes payable in
respect of current and prior years.

10. Investment in associates

2014 2013

£000 £000
At 1 January - 5,210
Additions - 1,000
Disposals - 475)
Impairments in the income statement - (5,834)
Reversal of impairments in the income statement - 99

At 31 December - -
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NOTES TO THE FINANCIAL STATEMENTS (continued)
For the year ended 31 December 2014

11. Investment in jointly controlled entities

At 1 January

Disposals

Impairments in the income statement

Reversal of impairments in the income statement
At 31 December

2014 2013
£000 £000
18 6,034
(2,943) (360)
- (5,689)
2,925 33
- 18

Investment in jointly controlled entities at 31 December 2014 of £13,406,865 (2013: £55,886,071) includes equity securities
considered impaired and which have a provision of £13,406,865 (2013: £55,867,716).

12. Investment in subsidiary undertakings

2014 2013
£000 £000
At 1 January - -
Additions 1 -
Net reversal of impairment of subsidiaries - 1
Elimination of debt on liquidation of subsidiary - @))
At 31 December 1 -
Details of the Company's subsidiaries are as follows:
Reporting date of
Proportion of Principal financial
Name of subsidiary ownership business Incorporated statements
Uberior Europe Limited 100% " Investment UK 31 December
holding company
Uberior Ventures Australia Pty Ltd 100% Investment Australia 30 June
holding company

The proportion of the voting rights in the subsidiary undertaking held directly by the Company do not differ from the

proportion of ordinary shares held.

13. Investments

Note
Investments
Debt securities (@)
Income statement impairment reversal /(impairment
charge) in the year
Debt securities ()

2014 2013
£000 £000
. 1,808
N 1,808
(19) 1,518
(19) 1,518







