
Inheritance Tax
TOP 10 MONEY-SAVING TIPS

Make sure more of  your money  
goes to your family and loved ones.  

And not the tax-man.



#1. Write a will! 

#2. Use the ‘Annual Exemption’

#3. Use your income to make gifts

#4. Plan early

#5. Have benefits paid into a trust  

This means that your assets will be distributed according to your wishes. In addition, you may 
save Inheritance Tax just by being clear what should happen to your estate.

This allows you to make gifts up to £3,000 per year, if last year’s exemption was unused it 
can be carried forward to the following year but no further.

The ‘normal gifts out of income’ exemption is a valuable exemption which can save unlimited 
amounts of IHT. To qualify, the gifts must be paid from your income; therefore, gifts of capital 

assets would not qualify. They must be ‘normal’ therefore some kind of pattern should be 
established, and they must leave you with sufficient income to maintain your normal standard 

of living.

For example, make gifts in excess of the annual exemption. You need to live seven years for 
these to be exempt. If you use up your nil rate band during your lifetime it becomes reinstated 
after a period of seven years therefore those with large estates should make use of the nil rate 

band every seven years.

Always have benefits from Life assurance or Death in Service benefits payable from pension 
funds paid into a trust for your family and the Inheritance Tax saving is immediate. If life  

insurance policies or Death in Service is payable into the estate of the policyholder, it may be 
subject to Inheritance Tax.
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#6. Claim maximum relief

#7. Invest in assets that are exempt

#8. Set up a trust

#9. Save for your potential liability 

#10. Have a lot of  fun!  

Ensure that you claim any unused nil rate band from a late spouse or civil partner to the 
survivor. This can increase the nil rate band of the survivor to as much as £650,000. There 

are forms and supporting documents the executors need to send to HMRC to claim the extra 
relief. Clearly record and retained records, even if no IHT is due, as it will be necessary at the 

time of the second death, to prove what happened.

Invest in assets that are exempt, such as a business or farmland or a scheme that qualifies 
for Business Property Relief. These assets are exempt after ownership of two years.

Set up a trust during your lifetime. These could be a trust that gives money or assets away to 
an individual absolutely, or could give the trustees discretion where and when the assets will 

be distributed.

Pre-fund the potential liability by paying premiums on a life assurance policy.  This is an  
effective way of saving for the potential liability because, very often, on death, the amount 

paid out by the Policy will be greater than the premiums paid, even if the life assured lives to 
the ripe old age of, say, 105!.

Have a lot of fun! You can’t take it with you, so book holidays, and cruises, and enjoy life!

If you’d like to learn more about exactly how to reduce your Inheritance Tax,  
then contact us on 0845 8622 789, or email mark@buxtonberesford.co.uk 
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